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It was only as a result of the tragic events of 1990-1991 that similar,
cohesive policies of cooperation came to be pursued by other states.
However, even then, not all offered the same level of consistency
and support. Bahrain considers itself to be the nucleus of strategic
defence from as far back as 1820, when it signed the first treaty
with the British government, right through until the end of the 1970s.
Bahrain has always been a keystone of western involvement in the
region —nowhere more particularly so than in the fields of trade and
commerce.

In the early years of oil exploration, it was Bahrain that was the
base of British and American survey efforts in the region. Bahrain
has demonstrated an unwavering commitment to the ideals and
principles of the free world, utterly rejecting so-called revolutionary
ideals such as communism, fascism, or Nazism. Bahrain suffered
economically and physically during those years, and during the
[talian air-raid of 1942, and communist activity directed against
Bahrain right up until the end of the mid-1970s. Throughout this
period, Bahrain continued to be at the forefront of the West’s
defensive commitments.

In the latter half of the century, Bahrain became the forward operating
base for the defence of the gulf, and Bahrain’s defence policy came to
be entwined with the needs of the West’s protective policies towards
the Arabian Peninsula. Bahrain was the bulwark that fought Irag’s
ambitions in 1961, when Abdul Karim Qasim assembled his forces
on the Iragi-Kuwait border ready to invade. Bahrain responded to a
request from the Kuwaiti government, quickly realising how critical
the situation was and, despite the reaction from the majority of the
Arab world, allowed British forces to deploy in Bahrain. Bahrain
further supported Kuwait when Iraq repeated the same exercise in
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1973, and stood with Kuwait again during the flying tanker operations
and the associated mine-sweeping operation that followed.

In 1990, Bahrain became a major centre for coordination with
coalition efforts to liberate Kuwait. Despite the swift operation to
occupy Kuwait, the longstanding cooperation between the west and
the GCC, particularly with Bahrain, enabled massive mobilisation,
preparation and logistics support to be accomplished smoothly
and with minimum aid. During the war, more than 350 aircraft
were deployed in Bahrain. In addition to Bahrain being a major air
operational base, a further significant contribution to the war effort
was its provision of facilities to run the naval campaign. The total
number of personnel deployed in Bahrain reached 20,000, and the
wounded were evacuated to the field hospitals which had been
erected with a capacity of more than 6,000 beds. Iragi missiles
targeted Bahrain, but thankfully caused no casualties. Total costs
incurred by Bahrain to support the war effort were estimated to be
USD 2.1bn. Intangible costs were approximately USD 7.2bn.

Since the liberation, Bahrain has always stood with its GCC
neighbours to resist further Iragi aggression, in particular during
Vigilant Warrior during October 1994. In this regard, Bahrain has
closely cooperated with and supported Western efforts to deter
Irag. On very short notice, and without precedent, Bahrain was the
first gulf country to host a US air expeditionary force, the AEF, in
October 1995. The AEF was then a new concept, introduced in
support of operation Southern Watch, and regarded as a ‘gap-fill’
for the temporary absence of a US aircraft carrier. Furthermore,
Bahrain has hosted additional consecutive AEF deployments,
including the first ever deployment of B-1 strategic bombers to the
region. Over the last two years, Bahrain has hosted four of the seven

AEF deployments to the region, in addition to supporting operation
Southern Watch, Bahrain has allowed RAF tanker aircraft to operate
from its international airport and has received several deployments
of the RAF Lebron aircraft.

Bahrain’s commitment to the enforcement of UN resolutions also led
toits hosting of UNSCOM'’s Field Office, with the additional logistics
support that this entails. And like Bahrain’s strategic importance and
its historical commitment in supporting the defence needs of not
only its own values and interests in the region, but also those of its
neighbours and the West, it is of no surprise to see the US navy’s
regional operations centred in Bahrain.

Since the establishment of Gulf Area Command on 1 January 1949,
the US-Bahraini security relationship has evolved and deepened
despite often intense pressure from some for Bahrain to cut these
ties. Bahrain has allowed the NAVSENT (sic) headquarters to
move ashore, in the process creating one of the most advanced
communications centres in the region. The centre is certainly
considered as the forward operating hub for SANGCOM. In addition,
in 1997 Bahrain approved a substantial US multi-million expansion
of the administrative support unit, Southwest Asia.

In short, prior to the gulf war, Bahrain provided the West’s power
projection efforts and, in support of the war effort, the second largest
after Saudi Arabia. Such a level of commitment from such a small
state might come as a surprise to an outside observer, however
those familiar with the history of Bahrain and the Gulf would find
nothing unnatural in this. Yet this support has sometimes exerted
a heavy toll on Bahrain and caused distraction at times when unity
was essential. That is why Bahrain believes it is essential that all
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GCC states provide the required support on an equal basis so we
can achieve and maintain security of the Gulf. Because of Bahrain’s
experience and support, we feel we have the insight to review
defence cooperation with the West.

Mr Chairman, in recognising and appreciating the sacrifices and
efforts made by Bahrain, it has been possible to see clearly the
past level of commitment between the West and the GCC. Bahrain
believes that we have been reactive for too long, and that the
initiative should now be seized to effectively plan together, so as
to fully benefit from all political and military efforts and achieve a
common strategic objective — an objective that will be supported
by the international community in general, and the Arab world in
particular. The GCC was established to build a common policy that
would achieve and maintain Gulf security. To reach a single overall
policy, obstacles on the path of GCC unity must be overcome.
Hence, we need to address and realise the issues that cause
disunity and disrupt development and set in motion practical efforts
to overcome them. To analyse any cooperation, we start by looking
at the elements that constitute the cooperation itself. The GCC,
being one half of the cooperation must, as Sheikh Salman said, must
continue to improve the military cooperation among them before
they seek to cooperate with the West as a whole unified body.

We believe there are two major obstacles to achieving this. The
first obstacle is that GCC states sometimes perceive and prioritise
threats differently, whether by type, size, intention or even source.
This obstacle must be addressed internally by the GCC, but also with
help, whenever appropriate, from the West. The second obstacle is
border disputes. Britain had realised a vacuum would be produced
by its evacuation from the Gulf here in the 1970s, however Britain
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did not resolve the border disputes outstanding at the time of its
withdrawal. | believe the GCC states are capable of solving their own
border problems, but | believe the West, and the whole international
community, cannot afford to stand by and let outstanding border
disputes foment my adopting policies that preclude involvement.
It is worth remembering that Iran invaded islands belonging to the
UAE because of unresolved territorial issues, and now has the ability
to threaten the freedom of navigation in the Gulf. The Iran-lrag war
was a result of territorial claims, and of course such a claim was one
of the root causes of the Iragi invasion of Kuwait. Bahrain believes
that a more proactive role by the West is vital now to help remove
the seeds of future conflicts.

Bahrain also feels that Western countries are in disagreement as
to what role each country must play in this vital region. And there
is also disagreement on the actual objectives they are trying to
achieve. The recent UN-lraq standoff is a particular example. We
believe the absence of a common strategic objective was the cause
of disharmony between the Western states. We all learned from
the Gulf War that, in order to bring together the whole international
community, we must have an overall goal acceptable to all parties.
That is why Bahrain believed that further military confrontation with
Iraq was alast resort. This belief was based on the following premises.

First, that a politically premature military strike would have been
counter productive and provided the Iragi regime with greater
external support, rather than the intended objective of weakening
and deterring.

Second, allowing more time for diplomatic efforts may have brought
about the necessary level of international consensus to bring about
a unified stand with which to face the Iraqi regime.

3/4

In brief, Bahrain believed that the optimal way to peacefully solve
this crisis, when there was no clear international or Arab mandate
for use of force, was through sustained diplomatic efforts backed
by military pressure, whilst at the same time achieving international
consensus to deny Iraqg the opportunity to exploit any perceived
differences in the position of GCC states towards this use of force.

If this was not done, there were three possible consequences.

First, it could have provided excuses for further breaches of
applicable security council resolutions, and military action would
have lost its legitimacy.

Second, Irag would have continued its intransigence or;

Third, a rift with unknown ramifications could have occurred, not
only on the Arab front, where solidarity with the suffering of the Iraqi
people and sometimes with the Iragi regime itself unfortunately is
growing, but also within the GCC and its frontline efforts to face the
Iraqi regime.

Therefore, it is vital the West first reaches agreement itself on the
required courses of action before attempting to reach a joint and
credible political understanding with the GCC states.

Mr Chairman, from its beginning, the West’s military cooperation
with the region was founded to defend the Arabian Peninsula,
the Gulf region, and protect the vital interests of the West. Any
cooperation requires a framework.

The existing defence agreements, even if initially only bilateral, are
the right tools for formalising the process of cooperation. The West,
as well as the GCC states, must be committed to the defence of the

Arabian Peninsula and the West'’s vital interests. Initial consultation,
followed by the use of force, is an acceptable mechanism only if
the initial consultation is taken seriously by all. We should consult
immediately whenever GCC state is threatened, but similarly there
must be immediate consultation when force is needed to defend the
West’s vital interests. Bahrain believes this last element has often
been found wanting. Adherence to this concept will serve all national
interests, and adherence is best provided for by a clearly agreed
policy for the use of force. Commitment to initial consultations will
allow us to avoid dilemmas arising over the use of such force such
as those witnessed in the recent UN-Irag standoff.

Mr Chairman, | wish to also raise two issues that are incidental to the
GCC'’s defence cooperation with the West which are nevertheless
of paramount importance when considering the effectiveness of our
partnership. They are consideration of the peace process, and the
provision of a joint strategy to combat terrorism. Bahrain, in common
with the whole of the GCC states, welcomes the recent initiatives
to put the Middle East peace process back on track. The peace
process is a strategic option for the GCC as well as the entire region.
That is why it is vital that the defence cooperation between the GCC
and the West must not contradict the current efforts to save the
peace process or any other future initiatives or developments. On
the contrary, it must support and enhance such efforts. In particular,
UN resolutions should be respected and applied evenly and should
not be undermined by perceived bias. A further fundamental of our
efforts should be a comprehensive sustainable understanding, by all
concerned, of the need to work towards establishing a Middle East
that is free from all weapons of mass destruction. These methods
must encompass all states with such capabilities.

4/4

Bahrain, as well as other states represented here today, has been
tragically affected by the phenomenon of terrorism. Today’s terrorists
have many faces, some of which might be acceptable to a few in
the West, and they are capable of skilfully inducing global media
and modern technology to their greatest advantage. Bahrain’s
experience is that international cooperation is a prerequisite to
ensure that terrorists cannot organise, operate and publicise their
crimes, and it is vitally necessary to achieving justice. No safe haven
can be provided for terrorists, their supporters or fronts, and active
open dialogue between the concerned parties in the GCC and the
West is long overdue. Because of actions not taken, it is the West’s
interests that will be threatened over the long term — the scenario
of a biological weapon in a suitcase is disturbing to say the least.

Mr Chairman, | hope | have provided today a brief insight into
Bahrain’s position regarding the future security of the Gulf region.
My country is committed to ensuring the effectiveness and
readiness of the GCC to face external aggression with one voice.
We recognise the need for and welcome cooperation with the West,
but remain concerned that much still needs to be done to cement
and build further on the hard work already achieved. In turn, | will of
course take back with me to Bahrain may useful and valuable ideas
that have been so eloquently expressed by the participants. Thank
you very much.
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7™ ANNUAL CONFERENCE OF
THE PROJECT MANAGEMENT INSTITUTE,
ARABIAN GULF CHAPTER

3 FEBRUARY 2000

Your Excellency Rafig Al Hariri, Your Excellency Abdulla Jumaa
CEO of Aramco, Salem Shahin, President of PMI Arabian Gulf
Chapter, Ladies and Gentlemen...

| would like to welcome you here tonight to the 7 Annual
conference of the Project Management Institute, Arabian Gulf
Chapter. | am looking forward to an enjoyable evening here
tonight, and | trust that you will all derive a great benefit from
your presence here at the conference. | wish to express my
appreciation to the organisers for holding this annual event
in Bahrain for the last five years. We have benefited not only
economically from their presence but also technically, as
you bring a tremendous sense of professionalism to project
management.

This conference is particularly timely and appealing to a large
professional audience because of your emphasis on information
technology and project management. | understand the
importance of using information technology in our everyday lives,
and | am certain that you will benefit today and tomorrow from
hearing how to apply these technologies in managing projects
- large and small. | also know that our Bahraini engineers will
take with them powerful tools to help them with the execution
of projects of all kinds here in Bahrain.

| wanted to take this opportunity to thank the Arabian Gulf
Chapter of PMI for their significant contribution to this vital

profession throughout the Arabian Gulf region. Your efforts make
a vital difference to the development of our young engineers and
our industries.

You set a great example for other professionals to follow with
your obvious interest in project management and all related
technical fields.

| understand that you are also making major strides in the
development of certified project management professionals.
| especially appreciate this because | know that as a result, our
project engineers in Bahrain will increasingly execute projects
with the best technology at the best possible price in the shortest
achievable time. This excellence of performance is critical to our
success and to the success of all companies and countries in
the Gulf area.

Finally, I wish to congratulate you on a job well done. The turnout
tonight I believe is your largest ever, almost twice the attendance
of last year, and | have heard that the technical presentations
tomorrow will have over 300 people in attendance.

This is a marvellous accomplishment. You should be proud of
your work.

Thank you very much.
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OFFICIAL VISIT TO SINGAPORE

27 MARCH 2000

Mr. President, honourable ministers, distinguished guests.

It is indeed an honour and a pleasure to be here today in
Singapore and to have been accorded such generous and
gracious hospitality, for which | am truly grateful.

It has long been my desire to visit Singapore and to witness
first-hand the country’s tremendous achievements since its
independence in 1965; achievements which have assured
Singapore’s place as a centre of peace, stability and prosperity
in the region, while illustrating clearly that geographical size
should not be a barrier to economic success.

The world in which we find ourselves today is constantly
changing and it is becoming ever-more challenging for all
nations and, in particular, smaller states such as Bahrain and
Singapore to successfully ensure development and prosperity
in an increasingly competitive environment.

Against this background, Singapore’s achievements are all the
more remarkable, and | am convinced that nations such as
ours will undoubtedly benefit from the exchange of knowledge,
experience, and trust that result from high-level contacts in all
areas, including visits such as this.

There can be little doubt, Your Excellency, that the central
challenge facing states today is economic development and
the successful integration of such development into societies
is the central foundation upon which other achievements can
be based.

It is for this reason that we in Bahrain are continuing to focus
on the nation’s economic development and on creating the
framework necessary to ensure such development meets the
needs and aspirations of all our citizens.

History, and in particular the last one hundred years, has
taught us that there are three fundamental requirements to the
successful economic development of our countries, mainly: a
free market economy, true rule of law, and respect for the rights
and responsibilities of our citizens.

This economic development requires change, and we should
have no fear of change, since speed and innovation are two
defining characteristics of the new economy. Characteristics
which should be appreciated and embraced if the full benefits
of this much-acclaimed phenomenon are to be delivered.

The Republic of Singapore, through wise leadership and
determined endeavour, has shown that the application of the
above principles in accordance to the society’s culture and
history, can bring the outstanding success we see today.

We in Bahrain share Singapore’s commitment to these principles,
and | have no doubt that our two countries will continue to work
together to further promote the aims and interests of both our
nations and their friendly peoples.

Finally, Your Excellency, | thank you once again for your
wonderful hospitality and look forward to further strengthening
a close friendship between our two nations, long into the future.

Thank you
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Thank you Carlie for your generous introduction and for your
perceptive and very insightful remarks.

Distinguished guests, ladies and gentlemen. | am sorry that |
could not be with you today in person as | had been greatly
looking forward to, but unfortunately, unavoidable commitments
have kept me in Bahrain.

Nevertheless, | am pleased that through the satellite link you
were able to illustrate how close the Arab world and the United
States are in the modern and inter-connected world. | would
like to start by thanking the organisers of this forum, the US
Arab Chamber of Commerce, for their outstanding efforts in
putting together such a fantastic gathering. Ahmed Shabbani,
Sam Hamdan, Nasser Baidoun, have, | know, worked extremely
hard to make it happen. | would also like to thank all of you for
taking the time to support the forum, an event that we feel is
more important today than ever before, particularly, in light of
the current economic and political situation.

As the forum theme suggests, there is little doubt in the immense
opportunities that exist in the ties between the Arab world and
the United States. Both sides have an enormous amount to gain
from expanded economic, commercial, and financial ties. And to
date, we have only scratched the surface in terms of the potential
benefits that we can jointly reap, particularly, on the security front.
At the same time, President Bush, has made clear the United
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States’ determination to integrate Arab countries more closely
into a world system of free trade and in particular to develop
closer economic links between the US and the Arab world.

The President’s address to the University of South Carolina on
May 9" set out his vision of a US Middle East free trade area to
put this determination into practice. And as an example of this,
the United States and Bahrain are shortly to begin negotiations
towards a bilateral free trade agreement which we hope to see
signed soon after. The framework is therefore in place. The
planning has been done. The foundations laid. In order to fully
realize this potential however, | believe we must address the
obstacles that exist to closer US-Arab links. And consider from
a political perspective, what each side can do to overcome these
obstacles. On the one side, there is little doubt of the need for
reform, economic and otherwise in the Arab world as Carlie you
so clearly articulated.

September the 11" was not only a human tragedy of immense
proportions, it was also a clear wake-up call to us in the Middle
East regarding what we have done with our societies, and
whether we have been able to provide genuine opportunities
to our people. Opportunities that can promise them a hope
of a better life, with better jobs than their parents, and better
prospects for their own children. Moreover, Arab countries are
generally perceived to suffer from overregulation, inefficient legal
systems, complex and restrictive commercial and investment

laws and a host of other factors that are seen as stifling
investment and economic freedom. The underlying problem is
that most in the Middle East are still struggling to determine
the appropriate socioeconomic political model within their own
countries, that will provide all stakeholders with sufficient vested
interests in determining their own future, and that is what we
need to address.

My country, Bahrain, has already taken significant steps in this
direction both politically and economically. On the political level,
recent years have seen overwhelming popular approval in a
referendum on Bahrain’s National Action Charter and a revised
constitution based on that charter. As a result, Bahrain has a
bicameral national assembly with real powers, and last year
witnessed both municipal and national elections in which women
both voted and stood as candidates.

Bahrain’s legal system is now more effective, transparent, and
independent than ever before. Following the establishment of the
Constitutional Court, the Supreme Council for the judiciary, and
an independent Attorney General’s office, civil society continues
to develop apace and the number of non-governmental
organisations, labour unions, and professional bodies continues
to grow.

However, it is not enough for me to sit here and tell you about
what Bahrain alone is trying to do. The task of building the
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infrastructure for a fair and equitable civil society is one the Arab
world needs to address together. Here too, it is clear that the
challenge is being met and around the region action is being
taken in a range of fields. From deregulation to education. From
security to institutional reform. Countries in the Middle East have
taken significant steps on this road. Some have recently held
parliamentary elections, others a national referendum on their
future. Broader developments for example in economic and
educational systems are also taking place. These then are the
measures that need to be taken, are being taken in the Arab
world, with the goal being to bring a better life to our own people.

On the American side, the challenge is quite different. From an
Arab perspective the challenge for the United States is to change
how it is perceived among the majority of the Arab population.
The United States has long been a friend, and has been closely
involved in helping develop this region for a significant portion
of the last century. In our world today though, there are two
lenses through which we attest the results of the US policy.
The first is the Palestinian-Israeli issue. The second is Iraq. The
Palestinian-Israeli issue is an old and sensitive one. | do not wish
to do it injustice at the intricate complexity of the situation by
suggesting that a solution is just around the corner, but | would
like to stress that the only sustainable outcome in the long run is
ajust one. A solution that is based on two viable states that can
live in peace and economic prosperity. Policies of fence building,
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assassination and terror are neither justifiable nor sustainable on
either side. And served only take us further from a genuine and
lasting peace. We must recognise the whole process of peace
is in crisis, and that ambivalence is not an option.

While we recognise the Arab world has not done enough to
condemn the use of terror or to convince ordinary Israelis that
we are serious about peace, we believe that the Israelis have
used every opportunity to stall and delay implementation so
that they can change the facts on the ground. This is not a
time for photo opportunities, empty words, or decisions without
conseqguences. This is a time for strong American engagement.
Prior to the latest collapse, we have seen how strong American
political and economic pressure forced the reluctant Palestinian
authority to engage in much needed reform.

However, the reforms are stalling. We believe that the use
of political pressure alone on the Israelis to honour their
commitments is not efficient. It is a high time to insist that
economic aid to Israel be tied to a freeze on illegal settlement
buildings. Your tax dollars need to be spent on building bridges
of friendship, not walls of division.

The second issue is Irag. We all need Irag to succeed. We all
want a better future for Irag, and we all feel the pain of what
the Iragis have had to deal with under the Baathist regime. It
is incumbent on all of us to do all that is necessary both to
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rebuild the physical infrastructure of the country and to ensure
the emergence of a genuinely representative constitution and
political system that can lead Irag to a stable and prosperous
future it so richly deserves. The commitment that the United
States has undertaken must be seen through a successful
reconstruction of Irag, and Iraq is much bigger than the country
alone, and has enormous implications on the security of both
the Middle East and the United States. We appreciate the
commitment and the sacrifices made so far but believe that this
is an issue of such importance that it cannot be left unfinished.

The Arab population is watching these two issues unfold on
a daily basis through the internet and on television. Ordinary
Arabs identify with the plight of both Palestinians and Iraqgis
and look to the United States to ensure a just outcome and
an end to the suffering of fellow Arabs. Indeed, the greater the
perceived American power and influence on these issues, the
greater the disenchantment with the United States when it is
viewed as failing to bring about an equitable outcome. There
can be no room for double standards in a comprehensive
Middle East policy. It is a well-recognised paradox that while
ordinary Arabs identified closely with core American values such
as democracy, freedom, justice, and transparency, and indeed
want to see faster steps towards implementing such values in
their own societies, the same people routinely view American
policies in the region with suspicion. Therefore, little doubt there

exists a significant undercurrent of support and friendship for
America and its values. But until the US can effectively change
popular perception of its policies and motivation, the full potential
of regional economic opportunity will continue to be out of reach.

Ladies and gentlemen, | hope | have not been too gloomy in
outlining the challenges we face. | genuinely believe that the
Arab world is ready and willing to see strong and sustainable
development in its economic ties with the United States, and that
if these ties are to reach their full potential we must not shrink
from addressing the political and social obstacles that lie in our
path. Equally, | am convinced that the will exists on both sides to
work together to tackle such issues and that our commitment to
addressing these challenges will enable us to take full advantage
of the opportunities that undoubtedly exist on both sides.

As governments though, we can only work at the political level,
and the real work of turning policies into achievements, and
winning hearts and minds among politicians, business leaders
and ordinary people will largely fall on the private sector and on
non-governmental organisations. In the United States of course,
Arab countries have the advantage of the sizeable influential
Arab-American community. Through the trials and tribulations
of recent years, this community has consistently lived up to the
finest American ideals being among the leaders in innovation and
high-tech industries. Being patriotic Americans in the best sense
of the word, while remaining proud of and true to their Arab
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heritage. Although it has undoubtedly suffered from the events of
September the 111, this community is a shining example of the
potential of the Arab world and the Arab individual. And it is our
hope that Arab-Americans will continue to play an ambassadorial
role in promoting inter-cultural and inter-civilizational dialogue,
and in raising awareness of the true face of the Arab world and
the tremendous potential that exists for the development of its
ties with the United States.

Ladies and gentlemen, may | therefore close by saying the United
States and the Arab world share a range of common values
and ideals. We both cherish individual rights, freedoms, and
opportunities. We both believe that the surest route to prosperity
is through the empowering of the individual and removing barriers
to business. We share a vision of a future in which security and
stability will enable our children to work together peacefully to
resolve their differences and in which everyone can benefit from
the freedoms we hold so dear.

Through all the difficulties we may encounter, | am convinced
that these shared bonds will ensure that the economic links
between us will continue to grow and that through such ties we
can spread prosperity, development, and friendship among the
peoples of both sides.

Thank you
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FIRST ANNUAL CROWN PRINCE’S INTERNATIONAL
SCHOLARSHIP PROGRAMME DINNER

11 MAY 2006

Good evening ladies and gentlemen.
It is truly a great pleasure to welcome you here this evening.

Thank you for coming from near and far as Ron said - and just to
be clear we have had people come all the way from the United
States, the United Kingdom and from locally here in Bahrain.

I would like to really, properly introduce this programme to you.
You have heard about it, you have read about it. Every year
you see a group of young men and women selected to be sent
abroad and sponsored for their further and higher education.
| want to talk about that and | also want to announce some
exciting news, which we will get to later on.

But first of all, let me first speak a little bit about the programme
itself. | think it was in August of 1999 when [ first met Ron and
| told him of my idea to develop a scholarship programme that
was to be unlike any other scholarship programme in the region.
Little did | know it was probably going to be unlike any other
scholarship programme in the world, but that is what we have
ended up with. It stemmed from my recognition that, at that
time, Bahrain was sending its young men and women off to
scholarships that were most likely based regionally. And if they
were sending scholars to the developed world ie speaking at
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least to a member of the G8, they were in very small numbers
and for specific tasks. And | felt that was not enough.

| also wanted to develop a scholarship programme that would
harness the natural talent of the young men and women of
this country. | did not want them to be constrained in any way,
shape, or form by any requirements that we may have said; vis-
a-vis the major that they must choose, the university that they
must go to, or later on in coming back to work for an institution
of our choice. So in essence, what | wanted to do was to treat
them as young adults and | wanted them to make the choices
that would shape their future destiny.

We only made one provision, and at that time, it was to exclude
the follow-on studies for medical science - doctors - primarily
because we felt at that time and still to this day there was a
cultural assumption that anybody who gets high grades in
school must naturally become a doctor. And | knew we needed
engineers, lawyers, bankers, all sorts of skills in the country.
So we were very clear and we wanted to make sure that the
students knew that and they were briefed by that.

Now, it is funny our first intention was to send four students: two
boys and two girls. Very quickly in the first year we realised that
that was not going to be enough because the top percentile were

much larger than that, so we expanded the scope to six. And
the following year when the results came back - and | will speak
a little bit on how we do the selection process - we realised that
six was too little so we made it ten. And we decided to split it
with six seats going to Ministry of Education students and four
to students from private schools. And we split it equally between
male and female, so five each.

Now we knew that we had to develop a system that would be
transparent, fair and competitive. So what we have done is to
establish weightings for grade point average, for the TOEFL test,
which is English language test, for the SAT maths and the SAT
verbal, and a small percentage for the students’ extra curricular
activities. And based on a formula that has been modified slightly
over the years, we come up with an aggregate score. So in
effect, the students select themselves. We do not select them.
It is almost a statistical impossibility for anybody really to try to
choose somebody who has proved to be not up to the standards
of his or her competitor.

And this was very important because from the beginning
we wanted this scholarship to be known as a national one;
to be known as a scholarship that would reward talent and
empower the students to really seek to achieve their ultimate
ambitions. And we are very ambitious when we talk to them.
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We always try to help the students understand that there are
many opportunities to be had, whether through university career
offices or by arranging internships here or by arranging trips to
specific locations around the world for them, and it has been
fantastic.

Let me give you some statistics that you might find interesting.
Currently, we have 64 students enrolled in the programme,
including the group that was selected this year. Nine have
graduated. Eleven more will graduate this year, four of them
with Masters degrees.

Those who have decided to enter into the job market are
employed at institutions such as GIP, McKinsey & Company,
Goldman Sachs, Deloitte Consulting, and one is a teacher in the
UK with the programme Teach First. Others are still continuing
their higher education or are interviewing with companies such
as Shell.

The average GPA of the students who are applying to this
programme - converted to a hundred point scale, just so that
you know we can equate between the UK, Bahrain and the US
- the average is over 97 percent. That is the score that they get:
the minimum that will likely lead them to be accepted. The SATs,
this is an average score and we have had perfects certainly, is
600 on the verbal and 700 on Maths. So these young men and
women are very very very bright.
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[t also might interest you to know which schools, for the
Bahrainis among you, are producing the highest number of
scholarship winners. The top private schools are Ibn Khaldun
National School followed very closely by Saint Christopher’s and
the top girls Ministry of Education school is Khawla followed very
closely by Isa Town School for girls. And for the boy the Ministry
of Education schools, there is a tie between the al Nuaim and
Shaikh Abdulaziz schools with five, followed very closely by the
Isa Town Secondary School. So those, ladies and gentlemen,
are the institutions which are graduating our people.

We realised also that in addition to making sure that these
students had the ambition, had the opportunity, had the access
to get to the best schools, we also needed to prepare them. So
we make sure that we put enough money into training them in
their final year of school here in Bahrain. We teach them pre-SAT
courses, pre-TOFEL courses, critical thinking and critical writing.
And they have clearly benefited from those programmes.

Let me just present to you an idea before | go back to the meat of
the subject, where these students have gone. We have students
now studying at Cambridge, at Oxford, at the London School of
Economics, at Imperial and at King’s. Bristol, Nottingham and
Durham are also on the list. And in the US we have students at
Emory, Stanford, Yale George town, Princeton, Wharton and
at the University of Pennsylvania. So be under no illusion that
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these really are over achievers. We need to be very very very
proud of them - and | certainly am.

| have decided that we must expand the depth and the ability
of this programme to carry these people through their further
education. We certainly were able to carry them through their
Bachelors degree; we were able to carry a few through their
Masters; but tonight | am going to be inviting you to join a
really exciting phase of this programme. And that phase is the
creation of the ISP - International Scholarship Programme’s -
Endowment.

The idea is that we will create an endowment for this fund with
the goal of creating under investment or under management
about BHD 30 million in twenty years. That money will be used
to fund the students through their career whether they do a
Masters or a PhD and we are developing or have developed the
criteria to test and to assess the students who need to move on.

For example, if they are doing sciences then certainly they need
to carry on through the research programme because work
experience is rather irrelevant to that specialisation. But for those
doing business degrees or other degrees that need professional
qualifications, we are encouraging them to take some work
experience before they carry on their education.

The structure that we are envisaging is that we will create a
board - there is already a board for the programme - but we will
create a new board with five seats represented by members
from our side and five seats open to our prime donors. And
prime donors are those donors who give over BHD 1 million
over five years.

We will be creating a set of trustees and those trustees are any
institution that donates up to BHD 500,000 over five years. And
those trustees can elect the board members. And then, of course,
we will have partners, and those are open to donations ranging
between | think it is BHD 50,000 to BHD 250,000 over five years.
And the partnership that we are envisaging will allow us to do
and to set out the ambitious goals that we have or are trying to
execute.

Ladies and gentlemen, | cannot stress enough my commitment
to this programme. So it is my intention to match any funds
that are donated to this programme to ensure equitable balance
on the Endowment board. | invite you to join and | have been
speaking with a few of you, and it gives me great pleasure,
really really great pleasure, to announce that we have already
secured BHD 4 million over the next five years in contributions.
Primarily from BATELCO, who were our first sponsor, secondly
from Investcorp, thirdly from Gulf Finance House, and fourthly
from ALBA. And we have a number of smaller donations which
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will be made known to you in due course when we publish our
annual report.

But thisis a big deal, this is | think the most ambitious endowment
programme that has ever been launched in Bahrain. | intend to
see it through.

And | congratulate and thank our prime donors or prime partners,
and assure you that every dinar that goes into this programme is
going towards building a better future for all of us here.

Thank you very much. It is my great pleasure to be here tonight
and to thank you for sharing this moment with me.

And also, | must extend my sincere thanks to everyone who
worked with me on this programme. Shaikh Mohamed, Ron,
and all of you at the ISP administration, | could not have done it
without you. It is a great honour to work with you over the years
and we have achieved something really tremendous and we
should, you should, all be very proud.

Thank you again, thank you very much.
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HRH the Crown Prince receives the Golden Plate Award at the
2006 American Academy of Achievernent Summit — Los Angeles

Good morning.

It is truly an honour to be here and | would like to thank Catherine
and Wayne for this very gracious invitation, and the Academy as
a whole for the nomination.

In the beginning, | was wondering whether | should accept it or
not. | am thirty six years old, | still have a lot of things to achieve
in life. And, frankly, | am flattered that | would be chosen for this
award. | decided to accept it upon hearing that truly it was really
an opportunity to meet such young and distinguished minds
and future leaders both here in the United States and abroad.

So | will accept the award gladly and | will accept it on behalf of
everyone who has worked so tirelessly in Bahrain to make our
country prosper, reform and move forward, and join the global
community as it should.

Just a little bit about me... | grew up in Bahrain, | went to high
school in Bahrain... | went to university here in the United States
and then | did my graduate degree in Europe. That gave me a
valuable insight into how large the world really is and on the other
hand how small it can be.
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We are all citizens of this globe and | see myself as a global
citizen today. | am a Bahraini first but | realise my responsibilities
and duties extend far beyond the borders of my nation.

All of you | am sure have been following the news that has been
coming out of my part of the world over the past few years. We
have been living with that kind of life for the past few decades.
Our region has seen three major wars in the last twenty years
and it continues to be a source of instability on the global stage.

So really there is an increased responsibility for people of my
generation to ensure that we do not repeat this cycle and that
we put in place a sustainable future for our own people and our
neighbours to allow growth and prosperity to flourish.

| think it would be useful just to give an idea of where | come
from. How dramatic and fast the changes have been over the
past few decades. | come from a country where true we had
education for boys and girls from the early 20s but it was only
until the 1960s that we started increasing the number of high
schools in any significant number.

Our economy now has gone from one where literacy rates were
quite low in the past thirty years to full literacy at this point in

time. We went from a relatively small corner of Arabia that was
famous primarily at one stage for pearling to now one of the most
geopolitically strategic locations in the world.

We have been thrust onto the global stage; we are punching
way above our weight in the region, and | am under no illusion
of why. It is primarily due to the interest of global powers in the
region and ensuring its stability.

We of course have a blessing and a curse which is oil. | was very
happy in the late 90s when oil became | think it was 11 percent
of gross domestic product (GDP) and that was at USD 8 or
something. But as we all know now, oil is not at USD 8 it is
far more valuable than that and it has now crept up close to
approaching | believe about 30 percent of GDP. And this is a
good thing in some ways, because it has allowed us to spend
money on healthcare and education and it is a luxury - it is a
luxury of unearned income.

But eventually populations keep increasing, oil actually is
decreasing as a natural resource in Bahrain. And we need to
put in place the foundations of a modern economy.
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So what we have decided to do is to tackle this on three fronts:
we are going to invest in people as we have done in the past; we
are going to reinvent the role of government in that from being
an owner-operator to a regulator; and we want to stimulate
business. We want in effect for the private sector to be the main
engine of growth moving forward as opposed to the public
sector, which is the case today.

Ladies and gentlemen

Although this is interesting and it is relevant to me and my
countrymen, | think if | was to impart something to you, | would
like to discuss a little bit about the mind-set - the mind-set of
reform. What does it take? What does it take to stand in the face
of adversity - doubt and rise to the challenge?

We have heard a lot. or | have heard a lot, in many seminars
such as this about passion, vision, courage but very few people
talk about fear. Very few people talk about the effects of fear
on humans trying to work collaboratively on any one project.
Fear can drive individuals to not work well together in groups,
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because they are afraid of compromising on their values. And
fear can also drive others never to take a position. They always
want to agree with everybody and they want to become part of
a team and they never take a stand.

[t is very important that for the young people in this room,
you understand that really that kind of self-doubt needs to be
grabbed and understood and channelled in a positive way.
| cannot begin to tell you the number of challenges we have
faced pushing forward some quite controversial reforms due to
fear. Fear of change, fear of loss of authority, fear of monetary
instability, fear of the unknown. And if | can say one thing: it is
far better when one has a passion and a dream to stick to it and
to believe in it - now of course you do not want to be an iconic
class all on your own - but do not try and please everyone when
you are shooting for your ambition.

Really just believe in yourself and understand that a lot of the
times the resistance to what you are trying to achieve, and
believe me you will get a lot, | have not met anybody trying to do
something worthwhile who has not faced a tremendous amount
of resistance yet. You will face a lot. Just have faith and call stuff
for what it is.
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Let me give you a small example, a lot of our economies in the
gulf are really dependent on cheap guest workers; labourers who
come in form Southeast Asia. Now, this is in one way been a
benefit to our national economies and | make no excuses for the
horrible conditions in which a lot of these workers have come to
find themselves working in, but this is unsustainable in the long
run. | also head by the way the Economic Development Board
(EDB), which is a private-public partnership that is charged with
- it was started out as an investment gateway - and | quickly
changed it to an agent of economic reform.

But this organisation, the EDB, took on this challenge of really
studying the effects of migrant labour and figuring out what was
our long-term strategy. And we have decided that we will move
away from this system of indentured servitude and hopefully
build an economy that is based on real productivity gains.

There are many ways to make a cheap buck in this world. And
none worse than exploiting the vulnerable and the poor. This
programme took two years to implement, and it basically involved
giving full rights to all workers within the national economy. You
would be surprised that here in the United States you have a
visa called H-1b visa, which | strongly urge you to scrap. That
is a very similar system to the one we have at home and it was

designed for high-tech workers and it is being exploited as we
speak here in the United States holding people beholden to
certain companies, getting them here and then forcing them to
work for lower wages than they could possibly earn if they had
mobility.

We had a sponsorship system that we have now scrapped.
We allow free movement of labour between employers. A work
permit is a work permit, whether you are a citizen or not. We
have instituted a tax on the employers of guest workers. And to
equalise the costs to business of employing either a naturalized
citizen or a foreign worker, and the proceeds from that will be
poured straight into training.

So we do believe in an open economy. We do not believe in
closing borders. Eventually, we hope to be able to move to
immigration, but this battle that took two years of my life, fighting
with our parliament, with our business community, with our
labour unions, was truly a test of wills.
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Now let me just say that to all you young people here do not
believe everything that you see. When you are told that this is
the way things are and this is the way they have been done for
S0 many years that does not necessarily mean they are right.

We believed in what we wanted to do, we saw a possibility of
changing it, and so we did. | have probably taken up more time
than | should have.

| thank you for listening to me. | urge you to believe in yourselves
and do not let the fear hold you back.

Thank you very much.
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Your Excellencies, distinguished guests

It is my privilege and pleasure to welcome you to Bahrain for
what has become the primary security forum for the Gullf.

So many eminent participants from the security establishments
of the world are rarely seen together. And your expertise has
rarely been so needed.

But let us approach our deliberations with a degree of modesty
because - as we all know - an expert is someone who gets
things just as wrong as the rest of us - but for more complicated
reasons.

| would like to begin with a heartfelt thanks to the International
Institute for Strategic Studies.

This is the third time the IISS has hosted the Regional Security
Summit in Bahrain. We call it also the Manama Dialogue.

And now, more than ever, dialogue is needed in our region. It
is the cradle of civilisation. Yet every day millions live under the
shadow of extremist violence, territorial disputes and the risk not
only of an arms race - but a nuclear arms race.

Dialogue means that, when you disagree with someone, you
try to persuade them to change their minds - by starting a
conversation, not a war.
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It is easy to score debating points over your opponents. Butisn’t
it better to build bridges than to blow them up?

No-one gains from a toxic blend of rigid mindsets, warlike words
and hasty actions. They create a cycle of hostility in which each
side exaggerates the aggressive intentions of the other. And by
preparing for the worst - they risk getting the worst.

[t does not have to be like that. The several great divides that
exist between nations that threaten the peace of our region can
be bridged. That is why we are here, together.

To our guests from outside the Middle East, let me say with
respect that too many Westerners simply do not realise that
we have just as much diversity as Europe or Asia. We all share
the heritage of a region that gave the world some of its greatest
advances in literacy and mathematics - and a great faith. But
we are not identical.

However different our traditions and cultures and histories, what
all of us concerned with the Middle East need now is objective
analysis and clear thinking. Based not on fantasy, but on fact.

Often, leaders and their citizens have only news headlines as
an indicator of what other people think. More often than not,
the headlines reflect actions of an extreme few and are not an
accurate reflection of general opinion.

That is why | want to share with you some of the findings of the
largest survey of Muslims ever undertaken. It was carried out by
Gallup, the international polling company. They have surveyed
opinion among more than a billion Muslims from around the
world. Although some of the findings are quite startling, the most
encouraging finding is that Muslims, just like non-Muslims, want
better relations.

Another key finding is that most Muslims support freedom of
speech, religion and assembly, and women’s rights.

Thus we in Bahrain have just held elections on a full franchise,
with a vastly higher turnout than you get in the US or the UK.

Our task at this summit has been made more complex by the
explosive growth of new channels of communication, especially
the electronic kind - think of how much we all use emails,
websites and video. When Wellington and Blucher won the
Battle of Waterloo, it was two weeks before everyone in the
more remote parts of their lands learnt who had won.

Now you can witness a car bomb in Baghdad or a rocket hitting a
Lebanese school in real time - with an inflammatory interpretation
of the incident flashed round the region within seconds.

This electronic revolution is one new variable which has
empowered extremists and sometimes widened the gap
between people and leaders.
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Another has been interventions across national borders that,
however well intentioned, can seem more like occupation than
cooperation. Outside intervention has sometimes inadvertently
provoked guerrilla groups to rise up - and sometimes deliberately
encouraged them, as proxies for external powers.

We have been discussing six elements in the regional equation
in our plenary sessions. They are:

e The US and Gulf security;

e Regional perceptions of Gulf security;

e The Gulf and the East;

® [raq;

e The Gulf and Europe; and

e [ran and outside powers.

| would like to say a little about each.
First the United States.

Its voters have recently delivered their own verdict on how things
have been going. | am more optimistic, because | agree with
Winston Churchill when he said:

‘The United States invariably does the right thing - having
exhausted every other alternative.’

Like it or not, we cannot overcome the threat from extremism
without America’s constructive engagement.
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But | am deliberately talking about the ‘threat from extremism’
- and not ‘the war on terror’. We are not fighting a conventional
war against a conventional enemy. If we are to manage the
threat, we must first assess it accurately.

Nor would America lose by seeking just a little more insight
into other hearts and minds. For example, many people would
accept a lead from America who will not accept their unilateral
dictation. Leadership takes account of the views and interests
of others.

America’s friends look to it now - having exhausted the other
alternatives - to renew its faith in the value of partnership, which
has served it and its allies so well in the past.

Now regional perceptions of Gulf security.

Destabilisation and the arms race concern us all greatly - more
about them later. Yet it is the seemingly more local issue of
Palestine and Israel that transcends regional politics. It is a meta-
issue because it is the perfect excuse for those who wish to
destabilise the region. Extremists everywhere use it as fuel to
flame the passions and threaten the peace.

It is a situation where intractable interests are in conflict. And
it is one also where our region’s Doomsday Clock is moving
towards midnight. Midnight will strike when, and if, the Israeli
settlements in Palestine become so numerous and so deep
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rooted as to destroy the possibility of an independent Palestinian
nation-state.

If a settlement were thus made impossible, peace would be
impossible. The consequences would be felt far beyond
Ramallah and Tel Aviv.

That is why | believe we have to have world engagement in
finding a solution. Not an occasional glance at a ‘road map.’
A concerted, continual effort till a just solution is found.

This requires Palestinian leaders to help themselves by sinking
their differences and forming a genuine government of national
unity.

Mahmoud Abbas must be permitted to negotiate on their behalf.
They must renounce violence and they must accept the two-
state solution.

The rest of the Arab world has a duty to take the lead in facilitating
the peace process. | am glad that Saudi Arabia, Egypt and
Jordan are active in this cause.

The natural basis for the process is the Arab peace initiative of
2002. It remains as valid now as it was then.

From the Americans, we need a willingness to be engaged and
even-handed. And we need an end to the American sanctions
against the Palestinian people just because they voted for Hamas.

Do you believe in democracy - or only when your side wins? Do
you win hearts and minds by stopping nurses and teachers and
policemen from putting bread on their family’s table?

As for Israel, it must reverse its policy of creating what President
Jimmy Carter has recently called an ‘apartheid state.” This is
a blunt but accurate description of the desire of a minority of
Israelis to colonise land that belongs to Palestinians.

If the Israelis are to retain a portion of the West Bank, they must
accept in return the ceding of a corresponding amount of land
elsewhere. Palestine has a right to a contiguous and viable state
in East Jerusalem, the West Bank and Gaza.

Historically, we in this region have focused our attention primarily
on the West. Now it is time we focus also on the new reality
of the resurgent East. China and India in particular are rising
superpowers. We look forward to building new bridges with them.

Next, Iraq - a catastrophe growing worse before our eyes. The
worst calculation is that two thirds of a million people have died
since the invasion - men, women, children. The most optimistic
- if that is the right word - is that tens of thousands have been
killed.

The violence is increasing, not decreasing. Some talk of the
‘Lebanisation’- that is, a long and bloody civil war.

4/6

Others talk of breaking the country in three, along ethnic lines.

We can safely say neither of these extreme outcomes were in
the minds of those who launched the invasion, without a plan
for the post-invasion.

Is there another road to travel? What has happened in other
countries when dictators have been defeated in war and their
countries reduced to near collapse?

There is no exact parallel. But perhaps we can learn a lesson
from the aftermath of World War Two.

When the victorious allies took over Germany and Japan,
they had the confidence to stand back relatively quickly and
encourage new, indigenous governments to emerge.

The longer this is delayed in Irag, the more insurgency, the more
civic collapse, the more violence there will be. Self-government
will be very painful initially. It is the worst option - except for all
the others. Iraqi self-government is the only way forward.

In present circumstances, the freedom of action of the Iraqi
leadership is more limited than they would wish. Nevertheless,
I would urge them to attempt four difficult but necessary steps:-

¢ First, to reverse some of the excessive deBaathification that
robbed Irag of too many professionals it really can’t manage
without.

| 281 |



| 140 |

THE IISS MANAMA DIALOGUE
(Continued)

9 DECEMBER 2006

e Second, to decide - one way or the other - what sort of
federalism to impose: will it be on ethnic lines or on the 18
provinces - or what?

e Third, to deal firmly with the militias because they will destroy
Iraq unless they are stopped.

e Finally, to sort out, in a fair and transparent way, who gets
control of the oil. Don’t forget that Irag’s oil gives it the potential
to be one of the world’s most prosperous countries.

Now let us look at Iran.

I[ran engages our anxious attention because of its nuclear
strategy. The strategic imbalance in the region is already serious.
It would be made much worse by even just the perception of a
nuclear Iran.

That is why a nuclear Iran is different in kind to a nuclear North
Korea. North Korea is a small, impoverished country surrounded
by powerful neighbours such as China, Japan and South Korea.

Iran, by contrast, is a major regional power in military terms -
even without nuclear weapons. Its oil resources make it a world
power in energy terms. Irag’s eclipse means that the natural
balancing power has gone from Iran’s western flank.

Do not underestimate the major destabilising effect on the
region of an Iran convinced that the hostility of outside powers
necessitates nuclear weapons.
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How do we help Iran to see things differently, to feel it can safely
limit its ambitions to a defensive strategy? We need a continuous
dialogue with Iran - not an occasional one - and a unified voice,
so there is no doubt or ambiguity about our intentions.

We need to widen the nuclear focus from just Iran to include
the entire region. Our goal should be to make the whole of the
Middle East a nuclear-free zone - Israel included. That way, Iran
can achieve much of what it says it wants to achieve, without
going nuclear.

Be in no doubt that the alternative to a nuclear-free Middle East
is a Middle East arms race, with nuclear weapons as the goal.

All of us in the region know what we should do in relation to the
arms race. But we can’t do it alone.

This is not because we do not want to, but because we have
a history of mutual mistrust and we are locked in one of those
tragic situations where legitimate interests are in conflict. When
that happens, it takes a third party to get involved - if the knot
is ever to be untied.

So, we need an outside body, a trusted third party, to mediate.
The most obvious is the United Nations - the most obvious, but,
alas, not the most effective.

So, this brings us to the remaining plenary topic: the Gulf and
Europe.

A more realistic alternative mediator, | suggest, is the European
Union Three - the EU3 of France, Germany and the UK. They
have demonstrated what they can do in negotiating with Iran in
a principled and constructive way. The EU has an unmatched
track record in supporting reform in Spain, Portugal, Greece
and the post-communist states in eastern and central Europe.

But for this wider task the EU3 needs to be expanded and
strengthened, with participation also from the post-election
USA, from Russia, from India and perhaps China.

We can all cite obstacles to a widened EUS3 initiative. For
example, will the EU itself choose instead to look inward and
focus on Fortress Europe?

But there are bigger obstacles to every other alternative - and
we need to find a solution while we have time. Only by adopting
a unifying, global response can we ever have success - failure,
and a nuclear arms race, we dare not have.

Our region, then, has several different problems. But they all
interlock. We can’t unlock one in isolation from the others.

Conversely, if we make progress on one, we create momentum
for the others.

Palestine should be an early priority because it powerfully
influences how we in this region see ourselves and others.
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An enlarged EU3 should be an organisational priority because
we need a process to turn the conceptual into the concrete.

In closing, | have focused today on our challenges. | do not want
you to ignore our opportunities.

We are, in our many different ways, carrying out reforms and
improvements in the Gulf, to build a better world for our young
and ambitious populations. We are doing this because it is the
right thing to do - but also because the sharing of prosperity and
progress is the best antidote to the appeal of the extremists.

We are, and will stay, true to our traditions and our faith. But
remember the message that our Great Prophet delivered was
one of moral accountability and social justice - which it is our
duty to reinterpret in ways that make life better for our people
today.

Yes, we have strategic challenges. Dilemmas. Dangers.
But we have great opportunities too.

Provided, that is, we listen to each other and learn from each
other.

If we do, then things that now seem impossible will become
merely improbable and finally - if we stay the course - they will
become inevitable.

Thank you.
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Your Excellency Prime Minister Shaukat Aziz, Ministers, Ladies
and Gentlemen.

Tonight, we are privileged to be amongst brothers and friends
whom the Kingdom of Bahrain counts on as good friends. My
intention tonight is not to deliver a long speech but to make brief
comments on the status of relations between our two countries.
| wish to point out that a great speech has a good beginning and
a good ending, and the two are as close together as possible.

Let me start by extending my thanks and appreciation to Prime
Minister Shaukat Aziz for hosting this memorable dinner, and for
inviting me this evening. This invitation is an important occasion
to share thoughts and ideas to stimulate discussions about the
close, friendly and strong relations that so happily exist between
our two countries.

The message | want to flag at this occasion is that we are more
than satisfied with the current status of the cordial relations
between our two countries. In our relations, understanding is
achieved through discussions and dialogue in political, economic,
social, and cultural fields. Thus, my present visit, as well as my
visit to your beautiful country in 1998 when | was Undersecretary
of Defence, are part of the ongoing efforts by both Bahrain and
our brothers and friends in Pakistan to discuss, understand and
exchange views on all matters of interest to both countries.
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We do so in order to understand each other on a variety of issues,
and so that we can both benefit from our shared friendship and
commonalities of interest and viewpoint to derive maximum
benefit for our two countries from the contemporary international
environment and events.

Our relations are deep rooted due to the historical links and
human contacts between the two countries, which have been,
and continue to be, reinforced by the political will of both
leaderships. The strength of the relations between the two
countries is based on solid foundations. Both countries have
worked for many, many years to strengthen these relations.
However, | believe we need to devise new ways and means
to maintain and solidify these relations in light of current and
developing international events.

Politically, we are proud that cooperation between our countries
is strong and moving forward. As part of this strong cooperation,
we are celebrating today the inauguration of the Embassy of
the Kingdom of Bahrain in Islamabad. Moreover, our political
positions in international fora are almost identical on many issues
such as peace and security, terrorism, human rights, drugs and
transnational crimes. | believe that we should explore all avenues
to increase such cooperation in this field.

We recognise Pakistan as an important asset for training
Bahrainis in the military field, and greatly appreciate the
assistance provided by Pakistan in this regard. At the same time,
Bahrain has stood side by side with Pakistan through difficult
times, notably during the early stages of the war on terrorism.
We provided military efforts in the Arabian Sea, as well as
reconnaissance operations in neighbouring Afghanistan, with
your help, to assist the international resolve against the scourge
of terrorism. Such cooperation should, | believe, be maintained
and built upon in the coming years.

Economically, the two countries are moving forward in
developing their trading ties, but we hope to see further progress
in other areas, such as investment and banking. The two
countries have to take full benefit from the economic potential
of each other. Pakistan has, for example, outstanding natural
resources and manpower, while Bahrain benefits from capital,
banking expertise, and a solid economic infrastructure that is
crucial to any viable economic project. | therefore wish to take
this opportunity to call on the private sectors in both countries
to utilize such potential to the full, and to increase dramatically
the volume and scope of trade and investment between our
two countries.

Since its independence, Bahrain has enjoyed exemplary relations
with Pakistan in terms of human contacts and cultural ties. Since
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that time, Pakistani nationals living in Bahrain have become an
integral part of our economy.

Moreover, we find Bahraini students studying in Pakistan in a
number of disciplines, while many Pakistanis train Bahrainis in
various fields in Bahrain. We should exploit such human contacts
to develop the cultural ties between the two countries. | will leave
this issue for further discussions and suggestions by the relevant
authorities in both countries.

Finally, | believe that the steps we are taking to develop our
relations will enable us to move forward with confidence and
are a clear demonstration of our will and determination to further
strengthen our long-standing, friendly and deep-rooted ties.
Through the exchange of visits and contacts at all levels and
between all parts of society, we are expanding dialogue, building
historical initiatives and cementing friendships on which we will
build the development of relations between our countries and
peoples. It is only by cooperation that we can make progress,
and only through our determination that we will succeed.

Let no one underestimate our resolve.

Thank you.
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It is truly an honour to stand before you and explain a little bit
about what my thoughts are, what my country’s ambition and
vision is, and how regionally Singapore can benefit from its
greater partnership with the Middle East.

When | came to Singapore in the year 2000 it was a very different
world. We were freshly starting a reform programme that is now
well underway both politically and economically. If | compare
what we have learned over the past seven years to where
we were at that time it is really night and day. We have faced
international disasters, challenges, and opportunities that have
challenged us to develop new ways of thinking; new models of
behaviour; and new paradigms for understanding in order that
we may best respond in a matter that suits us.

Ladies and gentlemen, my country, the Kingdom of Bahrain, is so
similar to Singapore in terms of size, in terms of demographics,
in terms of geographical positioning. A Small country next to
much larger neighbours. A young and growing population.
A mixed and diverse cultural heritage. | could be speaking about
the same place. In the 1970s our GDP per capita was relatively
similar.

However, today Singapore is clearly further ahead down the road
of development. This is without the benefit of natural resources.
Bahrain has been blessed with the discovery of oil that has
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allowed us to build an infrastructure - a modern infrastructure -
for our people. But it has also been a curse because it has not
allowed the best and the most competitive spirit of our people to
emerge in the manner that we would wish. So this is a reflection.
Bahrain is a reflection of those issues which you will face in the
rest of the Middle East - the wider Middle East.

Our platform for reform was largely drawn upon your experiences;
was also drawn upon the experiences of other nations that have
faced these challenges such as Ireland. And it focuses around
the concept that the individual - the Bahraini citizen, the Middle
East citizen - must be at the centre, for a lack of a better term
maybe, of any reform programme. We have decided that in
order to rise to the challenges of the new century or the new
millennium we must make the private sector the main engine of
growth. And it is in that regard that | am standing here in front of
you today.

Let me tell you a little bit about what we have done. We have
aggressively pursued barrier removal and have, as much as
possible, tried to eliminate obstructions, impediments and
bureaucracy from the current government procedure. There
is much yet to be done, but we are much further along the
road than we were. We are investing in certain sectors in the
economy, stimulating them making sure that people are aware
we are interested in growing them. Whether it is in downstream

manufacturing from our aluminium sector, whether it is in
banking and finance, or whether it is in business services,
tourism, healthcare, or education. Those are all sectors we are
aggressively pursuing.

We, as | said, are placing our citizen at the centre of this activity.
So we are investing in our education, and this is the main reason,
along with this auspicious occasion, that | am here. Because |
want to learn and | want my team to learn from you - what you
have done, what you have achieved, and how you have done it.
We are reforming our labour market so that workers benefit from
an ever-increasing cycle of productivity. Employers as well learn
how to develop their businesses to compete on a global stage
in an ever-increasingly challenging environment. And finally, we
are making government a regulator and not an operator. This
has meant that over 75 percent of our power is now in private
hands. We have privatised our ports and we have fully liberalised
our telecommunications market, which has seen it grow and
expand almost exponentially.

So, ladies and gentlemen, as the senior Minister rightly pointed
out there is a growing realisation in the Middle East that we
must respond to the challenges that our people demand us
to. We must provide a better standard of living for the many
young people that are now living and growing in our part of the
world. And the only way to do that is by increasing the size of
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our economies. Economic growth is the single best guarantor
of a stable and productive political and economic environment.

So, ladies and gentlemen, we are open for business. We want
to increase our trade links with Asia. We think there is a sizable
amount of investment that is ready and willing to make its way
here and we think there are sizable amounts of opportunities -
and good opportunities - for you to invest in the Middle East.

It gives me great pleasure to stand before you today at the
launch of the Middle East Business Group to invite you to come
to the region. And let me speak for once now as an ambassador
not just of Bahrain but also of the Middle East. Please come
and visit us. Please come and see us, get to know us. Do not
read only what you hear in the news as the way of the world or
our region. We are truly a diverse culture, we are an ambitious
culture, we are entrepreneurial, and we are open for business.

So, ladies and gentlemen, thank you very much for being here.
I will not take up any more of your time. | think your presence
here is proof enough that there is enough room and enough
willingness to make sure that we make this succeed. And at least
from my part | will do my best when | get home.

Thank you very much ladies and gentlemen.
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Your Excellencies, Ladies and Gentlemen.

Thank you for the invitation to join you this evening. It is a real
pleasure and privilege to be able to spend time with you - a
group of people that has had such a positive impact on the
economy of our country and wellbeing of our people.

| believe in creating the best possible future for this country.
| believe in the talents and strengths of the Bahraini people. And
| have faith that these beliefs are shared by those of you in this
room today.

As many of you will know, | am passionate about how
Government can work with you, our business leaders, to shape
the future success of the Kingdom. In my role as chairman of
the Economic Development Board it is something | take very
seriously indeed.

Shaping the future is not an easy task, as | am sure you are
all too well aware. There are so many intangibles; so many
determining factors are out of our hands. But what is important
is that we have a clear vision. One that is shared by government,
by business and by the people.

We can only reach our goals by first defining them. That is why
we have worked to develop a plan for the future which takes us
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from our current position as regional pioneer, to one of global
contender. Looking ahead it is imperative that we measure our
success not on a scale with our neighbours, but against the
best in the world.

Our vision is to build a nation that is more prosperous, more
educated, more skilled, healthier and more driven to succeed.
We are looking ahead - we are focused on the Bahrain a decade
from now.

Look around and you will see that new technologies and new
levels of global integration are opening up opportunities for those
nations who are willing and able to embrace the future. In front
of us is the opportunity to build a country of which our children
will be proud, if we focus our efforts and if we define our goals
and how best to reach them.

We are fortunate in that we have benefited from our oil and
natural resources, but we are no longer able to rely on a future
fuelled solely by its wealth. That is why we are using the revenue
to build an economy and an infrastructure that is more diversified
and less oil-dependent that it has been for generations.

Our current achievements as a nation have not gone unnoticed.
We are the freest economy in the Arab World - the Wall Street
Journal and Heritage Foundation have acknowledged that fact

for the last 13 years. The Financial Times FDi Magazine awarded
us the title ‘Middle East City of the Future’ for 2006 and 2007.
More companies in the financial sector chose Bahrain as a base
than any other country in the MENA region. We are the Middle
East’s financial capital, and the world centre for the burgeoning
Islamic Finance sector.

Together, we have made significant strides. Our GDP is growing
steadily and sustainably - at an average of more than 6 percent
year-on-year since 2000, and at 8 percent in 2006.

Those of you here in this room today are in no small part
responsible for that. Our financial sector has been at the heart
of our diversification strategy for decades. You make the single
largest contribution to our economy - more than a quarter of total
GDP. The sector also provides careers of value - value that goes
above and beyond a monthly salary.

This is something that we do not take for granted. The creation of
high-value jobs is a critical part of our vision. It is imperative that
we not only equip our people with the right skills, but also provide
them with the opportunities to use those skills for individual and
collective reward.

We have identified four guiding principles for shaping our future
success.
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First, a commitment to fairness and justice. Second, a
clear dedication to competitiveness. Third, an emphasis on
sustainability. And finally, our devotion to building talent.

Opportunity for all must be at the heart of our national policies
if we are to truly deliver a successful future for our people. One
in which they are able to shape their own destinies, one where
they can dare to dream all that they can become.

In your sector - in banking and finance - | believe that we have
never been better placed to grow and expand as a nation. To
be able to develop that opportunity for all. We are now able to
capitalise on our unique financial heritage and success. To move
from our position as a regional pioneer, to become a true global
contender.

Recently The Banker Magazine referred to you - our financial
services sector - as ‘masters of reinvention,’ citing your ‘core
integrity’ as the determining factor in your success to date. It is
high praise indeed, and well deserved. We have always used
foresight, always innovated, always adapted. Bahrain was the
first country in the Gulf to recognise the use of coinage as a
means of enhancing our trade and financial activity. Indeed,
this was a critical factor in building our early reputation as a
commercial centre. Now, we are again looking to the future
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to sustain and expand on that success. We are leading the
evolution of regional finance.

Look at the opportunities in Islamic finance. In funds. In
alternatives. Look at the opportunities to provide venture capital
for a new breed of Bahraini entrepreneurs. As a nation, we
are responding to Gulf-wide competition. We are rising to the
challenge. We are poised. We are ready.

We see that creativity, innovation, and productivity will be key
drivers through which we can help to position Bahrain as the
place for finance now and in the future. With these values as
our focus we can develop competencies that cannot be easily
replicated elsewhere anywhere around the globe, let alone
across the Gulf.

We have already worked hard in terms of regulation and
legislation to ensure the highest standards of transparency and
flexibility. | think you will agree that we have created a climate
that gives real capacity for business success.

Now, we are making sweeping changes to make sure we move
beyond our position as a regional pioneer. To one as a global
innovator. An international leader.
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But we don’t want to lose what currently makes us special.
Bahrain may offer the most cosmopolitan and welcoming living
environment anywhere in the region - but what makes us unique
is the safety, security and hospitality provided by a real and
caring community. This is a place where the importance of family
is placed firmly at the heart of life, and lifestyle.

We have identified key industry sectors that are ripe for growth.
Industries that we will do all in our power to nurture and grow.
But, we are clearly focused on niche, appropriate sectors that
reflect not only our key natural and human resources, but also
our values and aspirations as a society. These sectors include
not only you and your colleagues across financial services, but
also the support services - from security companies to law
firms to IT providers - that you depend on to deliver the levels
of service that your businesses, and your customers demand.

We have made changes to our legislation. New intellectual
property laws are now in place, in line with international best
practice. They are the most stringent and comprehensive in the
Gulf - indeed, in the MENA region as a whole. At the same time,
we have opened up the opportunities for international law firms
to practice and operate in the Kingdom. Because we know that
is what will help you to grow and help our economy and our

people grow with you. We are laying the groundwork on which
we can construct our future vision.

When we look to ahead, we know where our priorities lie. We
know that our greatest resource lies not in the ground. It is not
oil or gas. It is the strength and skill of our people.

Already, we have a workforce that is second to none in
the Gulf. Now, we are investing in education, in training, in
entrepreneurship. We are committed to building a workforce
that is fit for future success in every respect. A workforce armed
with the skills, the experience and the can-do attitude that
will add value to your business - indeed to your industry as
a whole.

We are also committed to the provision of world class healthcare.
For we know that wealth creation and economic success are
nothing without wellness to go with them.

We are reshaping schools and higher education systems to
ensure that our young people receive the best possible education.
An education that arms them with the skills, the creativity and the
imagination not just to find work in the modern economy, but
also to create employment opportunities for others. To innovate.
To excite. To lead.
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Now, more than ever, we are looking to you - our businesses and
business leaders - to work with us to deliver on programmes, on
projects and on promises.

We want to learn from those of you here today. More about what
you need. More about how we can work, as partners and as
equals, to create jobs and prosperity. To harness the opportunity
that now faces us. Now and for the future.

We have never been better placed as a nation to reach out, to
grasp a future that we alone can create. A future that is global in
its aspiration. In its ambition. This evening, here with you now,
| call for your continued support and commitment - and in turn,
| offer mine.

A commitment to respond to your needs. To listen. To learn. And
to work with you - together - to build a better future, a brighter
future, for you, for your business and for Bahrain.

Thank you.
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Bism’llah Al Rahman Al Rahim
Good afternoon ladies and gentlemen.

President and Officers of the International Labour Organisation,
Director General, distinguished guests, Your Excellencies. Thank
you for inviting me to speak to you today.

It is a pleasure for me to be with you today to discuss such an
important issue. One of the reasons why | feel privileged to be here
with you today is because | believe that the ILO is an organisation
which has at its core, in its soul, an understanding that the labour
market is not simply an economic issue; it is deeply personal. There
are few things in life that make as much difference to the human
condition as a sense of dignity. And it is this quality - and a quest
to create more of it - that must drive the ILO. It is a difficult thing
to quantify dignity. It comes in part from a sense of our self. In part
from our families, in part from our communities, from our creeds
and our philosophies.

But increasingly in the modern world, our sense of dignity is
intrinsically linked to our employment, the economic activities that
we undertake on a day-to-day basis for an employer or ourselves
and a way in which this career is viewed by our wider communities.
It gives us our status. Quite literally, our state, our condition of being.
So, it affects each one of us as an individual and it also impacts on
our nation’s wellbeing.
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Indeed, our regional economies are increasingly labelled according
to the type of work our people carry out each day. There are rural
economies, knowledge-based economies, service-led economies,
manufacturing economies. From these descriptions, it becomes
increasingly clear, in that an individual economy and the local
economy can no longer exist in isolation. Instead of sharing skills and
goods with our actual neighbours just generations ago, we are now
sharing skills and goods on a worldwide scale with neighbouring
countries or even continents. So, the local is global, and the global is
local. It would seem that we are all world workers now. Whether we
are waiting tables in Geneva; or designing cutting edge technology
in Silicon Valley; whether we work in high finance in Manama; or run
a small holding in Mumbai our lives, our businesses, our economies,
are intertwined more deeply than they have ever been in the history
of humankind.

In our Kingdom of Bahrain, and indeed across the Gulf, our
economies are dependent on globalised workforces. We are
building our cities and our economies, thanks in no small part to a
section of the labour force that hails from Arab countries, the Indian
sub-continent, from parts of South East Asia, from other nations and
communities. It is a global labour force.

Of course we are not alone in relying on a workforce from other
nations. The United States has long relied on workers from around
the globe and throughout Europe. Migratory workforces have been
instrumental in securing economic success, stimulating diversity,

bringing new ideas, and fuelling innovation. So, Bahrain is an island,
but our economy is not. We welcome guest workers from across
the world, who come to the Gulf looking for a better life. We need
to protect their access to income and employment, certainly. But
in doing so we must recognise that some villages and communities
may be left without some of their natural human resources,
increasingly vulnerable, at the whim of global market forces beyond
their control and sometimes beyond their sphere of comprehension.

At the same time, we are creating an increasing imbalance within our
own labour markets. It is something that is simply non-sustainable.
And that does a disservice to our own people, their futures, their
understanding of what work is and does. This is why it is imperative
that we work together towards fair globalisation - globalisation with
justice. Why it is important for us to tap into the vital resource that
this forum the ILO provides.

We must address the four cornerstones of a decent work agenda.
Creating employment first and foremost. But then, also guaranteeing
that there are rights associated with that work. That social protection
is extended. And that opportunities for dialogue and conflict
resolution are available to all. In the Gulf, there are issues regarding
our labour market that need to be addressed. We need to start now,
today, by admitting this to ourselves and among ourselves if we
really are to move forward as a united global economic force. For
this is already within our grasp. We are using the resources from our
mineral wealth more strategically and sustainably than ever before.
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We are diversifying, we are building, and we are innovating. Today
must be a stepping stone towards decision making, and definite
action. Not simply a bomb with which we can sooth ourselves safe in
the belief that our presence here is enough to signal our commitment
to a more just and fair future. For it is not enough.

| believe that we must address three core issues relating to our
labour needs now if we are to strengthen our lead for the long term.
These issues have the potential to derail our progress, but they are
issues that Bahrain has committed to dealing with head on. And is
already seeing successes, as a result of this commitment.

First, we must address the reality of our changing demographic that
brings with it an increasingly young workforce. Second, something
I have just touched on, we must address our need to rely on imported
workforces. And third, we must be committed to the creation of an
environment that provides inclusive opportunities for success. For
we must give our young people not just access to education and
economic inclusion, we must also give them access to aspiration.
Every child deserves the chance to become whatever they want
to become based on their skills, hard work, and determination.
By committing today to building a shared platform to increase
social dialogue to address these three key issues, we can begin to
build workable solutions. Solutions that have the support of those in
work and those looking for work. And the support of stakeholders
across government, the private sector, in education, in trade unions,
in NGOs.
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In Bahrain, as | mentioned, we are making innovative strides.
| believe these moves merit recognition and conserve as models for
regional cross-governmental initiatives.

We have undertaken a comprehensive economic reform programme.
A programme that looks at labour market reform and education
reform together holistically. A programme that recognises the need
for our education system to match the economic ambitions and
aspirations of our nation. One which will fill the skills gap in the labour
market of today and of the future. Our approach goes beyond simply
the needs of our own citizens, and embraces the entire labour
market, our global workforce. This realistic yet innovative position
will serve us well and allow our economy and our talents to grow
and take us forward through the century.

We have created two new public bodies that will make our home-
grown workforce increasingly attractive to industry, and help build
our own new breed of entrepreneurs. The Labour Fund has been
established to increase productivity among private sector companies,
large or small, as this has a direct impact on our economic growth.
In addition, the Fund is developing and implementing training and
retraining programmes with partners in our private companies,
universities and colleges. This training is focused on the development
of the skills needed to succeed in the modern workplace across key
identified growth industries. The Labour Fund seeks to fill the gaps,
not only in our current labour market, but also in the market of the
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future. Its focus is on productivity, creativity, innovation, building
skills that will allow us to realise our dreams as a nation.

The Labour Fund’s partner, is a Labour Market Regulatory Authority.
A body that crosses government departments to formulate the best
possible approach to our national labour market structure. It creates
a system whereby there is a free and fair access to employees,
whether guest or local at equal costs to employers. It ensures
that employers can focus on productivity while guaranteeing that
all employees have access to decent work. Freedom of mobility
and work in a safe and dignified environment. At the same time,
we are removing the contradictory legislation of quotas for Bahraini
employees. Legislation that hampers the growth of the private
sector while simultaneously patronising the very people that was
created to support.

With the help of the ILO, we have initiated unemployment insurance
protection, and are building a comprehensive employment
programme to match the skills and needs of those looking for work
with available employment opportunities. And we are aligning our
education system far more closely with the needs of employers at
every level to ensure that what our students learn in the classroom
gives them the skills and experience they need to succeed in the
workplace, and the creativity and drive needed to start a business
of their own.

We are looking to the future to identify the next growth industries
and developing training programmes tailored to these sectors.
Sectors in which we know our young people will be able to find
rewarding and stimulating careers. We are developing not only our
academic programmes in primary schools, in secondary schools,
but also vocational programmes, creating a polytechnic institute
with a focus on practical experiences to enable everyone to get fair
access to a good education, one that provides a decent standard
of living. Let me also stress here that Bahrain is committed to the
freedom of all workers to join unions and the freedom for unions to
be formed. We encourage open and honest communication, and
dialogue between employee and employer. And we respect the
effective role that unions can play in ensuring channels are open to
enable this dialogue to take place. These are just some of the ways
in which we in Bahrain are addressing not just the needs of global
market forces, but also much more pressing individual needs. The
right to decent work. Work with a sense of dignity, work that allows
people to provide for their families and their communities.

I would like at this time to pay tribute to all of those people who
have invested time and energy in working to improve the labour
market in Bahrain, whether they are in government, in the private
sector, or in the unions themselves. Those who have endeavoured
to understand our individual situation at the deepest level, and then
with real innovation and foresight outlined strategies and solutions
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that meet the ambitions and the aims of our people, need to be
thanked. Thank you.

| touched earlier on the pressing employment issue in Bahrain
and throughout the Middle East, created by a rapidly changing
demographic. Unlike many western nations that are now seeing their
birth rates decline rapidly and their populations age, in the Middle
East, we have a thriving young population. In fact, in the MENA
region, almost 20 percent of the population, one in five people, is
aged between 15 and 24. This means we have an amazing and
largely untapped resource of youth, of enthusiasm, of vitality. Of
global citizens ready and able to embrace technology and play their
role in a knowledge-based economic future. It is a great blessing for
us but is also one that we need to nurture carefully. For as the aims
and purpose of the ILO so clearly point out, ‘poverty anywhere is
a threat to prosperity everywhere. And poor angry young men are
perhaps its greatest threat.” We must ensure that our young people
do not find themselves disenfranchised. Unemployment and more
importantly, underemployment, are capable of causing great harm
at an individual level, and at a societal level. As we have already
acknowledged, that these employment issues do not impact simply
on a solitary home or village. Instead they create a malaise and
discontent which if allowed to like a disease will eat away at the
very fabric of our civilization. Let me also take this opportunity to
mention an issue that is of deep importance to us all. We must not
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forget the efforts and the needs of our brothers and sisters labouring
in Palestine. Hardworking people who are struggling with decency
and dignity against the tide that threatens to overturn them at any
moment. We call for the end of the illegal Israeli occupation for
the Palestinian territories through dialogue that leads to a mutually
agreed two-state solution. We also call for the immediate easing
of the economic conditions that have led to indefensible levels of
unemployment currently at 60 percent. These steps are key to
ensuring that hope is allowed to remain and the light of justice is
not extinguished.

When it comes to the quest for solutions, | call on the public and
private sectors to work together. To invest together; to find new
roots to prosperity, and through this prosperity, peace. For | strongly
believe that many of the problems of discontent, discord, and
hostility around the world can be changed in no small part by making
economic improvements to ordinary lives by increasing access to
and abundance of dignity.

That is why today, here and now, | call on our neighbours and our
partners in the GCC and across Asia, to join with me. | call upon
the heads of states to accept my invitation and come to Bahrain
to take part in the first interregional social dialogue summit on
labour issues. To bring together sending and receiving countries
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for the first time at that level to discuss openly and honestly the real
impact of globalisation on each of our home nations. And | call for
the involvement not just of government, for it must be true social
dialogue and true debate if we are to forge integrated decent work
agendas and foster dignity. Join us in Bahrain and together we can
build a tripartite social dialogue structure within our region. Workers,
employers, and government coming together. Talking together and
working together for the wellbeing of all of our futures.

Finally, let me close by saying: | understand we are dealing with a
difficult reality. There are no simple answers, no quick fixes. But we
have been trusted by the people of our respective nations to build
societies that provide the best possible opportunities in life, that
give them decency and dignity. We are not by any standards at the
whims of the global economy. We are the people who shape that
economy. And if we choose to shape it for the short term gain and
by working inisolation, then we risk building a future that we may not
like when we get there. Today the ILO has given us an opportunity, a
platform, a springboard that we can choose to use or not to forge a
better future for us all. A future for all of our workers and our citizens
to live and work a decent and dignified life. Let us all put in the effort.
Let us not waste this chance.

Thank you very much.
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Your Excellencies, Ladies and Gentlemen,
Good morning,

| would like to start today by extending a very warm welcome
to you all, and also thank the organisers of this conference. You
have been thanked before, but you are due much more. To the
US Chamber of Commerce and the Arab Bankers Association
of North America for their passion to promote trade and
investment, thank you. Not only will you do it over the course
of the next two days, but you do it each and every day. As | am
sure all of you here are aware, the GCC nations and the United
States share networks spanning political, social, cultural, and
commercial spheres. Today | am delighted to see so many of
the people who have contributed to the development of those
relationships over the years, including the US Bahrain Business
Council, the US UAE Business Council, the US Saudi Arabian
Business Council, The American Kuwaiti Alliance, AMCHAM
Bahrain, and the Bahrain Chamber of Commerce and Industry.

Quite simply as you have heard, there has never been a better
time to invest in the Gulf. | know that my colleagues from
across the GCC will echo these sentiments over the course
of the next two days. For US investors, faced by slow down
and reduced returns back home, this opportunity is amplified
still further. Volumes of both inflows and outflows of foreign
direct investments in the Gulf have never been higher. Nor have
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the levels of investment we are each of us making in our own
nations. You impart to increase revenues from natural mineral
wealth, but far more importantly, as a result of our eagerness
and commitment to invest now in our post oil future. We are
all working to secure the long-term sustainable success of the
region. And as a result, we are seeing unparalleled growth and
development. This is overtly visible in the changing skylines and
shorelines of our cities and towns. But it is a change that runs
far deeper, that reaches into our communities, into our schools
and colleges, and into all areas of business and commercial
life. There is a palpable air of ambition, of opportunity and
entrepreneurship, of innovation. And as our region develops, |
see the GCC and our partners in the US entering a new age of
investor and commercial development. An age in which we can
reach out together to create innovative and exciting partnerships
that will help change the face of global business culture.

Here in Bahrain, we are excited by the possibility and our role
in that change. We are at the centre, the core of the region.
Perfectly positioned to reach out across the gulf by air, by sea,
and increasingly by land. Thanks to the causeway linking us to
our neighbours in Saudi Arabia, and work on the new friendship
bridge which heralds a new age of cooperation between
ourselves and Qatar. It is this connectivity matched with our
business friendly approach, our low tax environment and our
wealth of proud Bahraini talent that is fuelling our success. It is

a combination that has seen Bahrain’s foreign direct investment
flows almost triple over the space of a year, according to the
UNCTAD world investment report. The organisation ranks us as
the 11" leading investment destination, not just within the West
Asian region, but in the world. A significant achievement | am
sure you will agree.

| believe that the opportunities we have to offer, which you will
all learn more about during the course of the next two days,
can only serve to enhance that stature. Investment opportunities
in the financial services sector and in particular across Islamic
Finance, in funds, ininsurance, in private banking. Opportunities
in value-added downstream and light manufacturing industries.
Opportunities in information, communication, and technology,
due in no small part to Bahrain having the most liberalised
telecommunications sector in the Middle East. Opportunities
also in health care, in education, in training, and in boutique and
business tourism. The list goes on. Of course in terms of US and
GCC investments we cannot help but mention the United States
Bahrain free trade agreement, ratified 18 months ago - the first
FTA to be concluded between the United States and a GCC
state. It has stimulated connectivity and commerce between
both parties.

Two-way trade between Bahrain and United States | am proud
to say rose by 62 percent over the past two years, boosting jobs
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and market growth on both sides. In my role as Chairman of the
Bahrain Economic Development Board, it is only right that | share
my passion for enhanced opportunity and prosperity through
commercial development and trade partnerships, not just for
the Kingdom of Bahrain, but for the GCC states and indeed
for the Arab World as a whole. What we need now is a focus
on intelligent investment, building in the process a knowledge
based, highly skilled gulf economy.

As a region, we cannot afford to invest in low skill, low wage
employment. Our people deserve more. By developing our
relationships with partners in the United States, we can work
toward this goal. | truly hope to see more of these develop as
a result of conference activities over the next two days.

But more than that as a global citizen, | believe that through
these shared activities, whether they be knowledge sharing, joint
ventures, or investor relations, we can create not just prosperity,
but greater understanding of one another as people and as
nations. And in that understanding, we can work to enhance
opportunities for peace and dialogue that spread far beyond
our own borders.

Your Excellencies, Ladies and Gentlemen,

| truly believe that all of you here today contribute to that noble
aim. And | wish you the utmost success in your efforts.

Thank you very much.
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Thank you all for your kind welcome. In particular | would like to
thank the Deans and Directors of Insead, and Professor Helmut for
extending the invitation to join you here today.

Your Excellencies, Professors, Ladies and Gentlemen; good
morning.

We find ourselves meeting in challenging times. Around the world,
the impact of a global downturn is being felt - increased uncertainty,
market turmoil, plummeting property prices, rising redundancies.
What began last year as the sub-prime mortgage crisis and then
became the ‘credit crunch,” has now developed into a situation that
Warren Buffet has referred to as ‘the biggest financial meltdown
in American History.” The impact of this crisis is already being felt
in other markets - in the UK, Germany, Belgium and in Japan, central
banks have stepped in to ensure the solvency of major financial
institutions.

It is certainly evident that many nations are struggling. | know that
times are tougher than they were just a few short months ago.
But we should not forget that the world is not the same place it
was 80 years ago, when the Wall Street crash led to the Great
Depression. Nor is it the same place it was 12 years ago, when the
Asian Financial Crisis hit closer to home. It is not the same.

Our global economy is evolving; power has shifted. It is no longer
centred in one or two limited hubs, but in both established and
emerging markets, east and west, north and south. We are
interconnected as never before, and this gives us the opportunity
to be more balanced than we have been in generations, perhaps
more than at any other time in our history.

1/4

Without underestimating the severity of the situation, it is a time
when we can and should, indeed we must, take heart from the fact
that some emerging economies around the world remain resilient.
And some of those economies are in the Middle East, and in the
Arabian Gulf in particular. | believe that our region can, in these tough
times, help all of us to weather the worst of this global storm.

From inside the Middle East looking out, this is part of our vision. We
can immediately use our current liquidity to limit the global damage in
the short term. This will help rebalance and reinvigorate economies
in other parts of the world through mutual trade, investment and
alliance. Over the long term our vision is about much, much more - it
is about creating sustainable growth and investing to build lasting
success that is not dependent on the ups and downs of energy
prices.

All of you know about the major problems in the Middle East, we
have sadly been through some testing times with the recent wars
and regional conflicts. However, the Gulf Cooperation Council
members - Bahrain, Kuwait, Qatar, Oman, Saudi Arabia, and the
United Arab Emirates, have fortunately been insulated from the
worst of these troubles and in circumstances that are sometimes
far from ideal, have managed to grow and prosper.

| should stress that | am not here to offer packaged solutions
to the problems of the Middle East. Instead, | am here to give
you the Middle East’s ‘other story.” The story that is reality for millions
of people living in one of the most exciting regions anywhere in
the world right now. The story that does not get told so often.
A story of hope, of rising to challenges, of changing lives and
shaping new futures.

The story | want you to hear today is that we in the Gulf are becoming
responsible global citizens. We are committed to using our mineral
wealth to invest in the true wealth of our people today, and for future
generations to come. Just as you here in Singapore looked to the
wellbeing of your people and your communities as the fundamentals
for economic growth.

In contrast to the wider global picture, the IMF predicts that the
economies of Bahrain and the GCC will continue to grow at an
average of around seven percent in the next year. We do not take
this good fortune lightly. We believe it is a heartening prospect not
just for us in the region, but for all of those we do business with,
whichever nation they may hail from.

We also know that we have been blessed with resources provided
by our mineral wealth, and acknowledge that oil has played a central
role in spurring GCC growth. But, | must stress that we are learning
from the mistakes of the past. We know that we cannot afford to be
at the mercy of hydrocarbon booms and busts.

Under the leadership of His Majesty King Hamad bin Isa Al Khalifa,
| can assure you that Bahrain is now looking firmly to the long term.
To economic diversification. To stability and security. To our human
rather than natural resources. We are seeking further growth based
not on oil, but on firm foundations rooted in real productivity gains,
real economic growth, real improvements in education, and real
skills in our labour force.

In the last few years, Bahrain has made changes in the way we
operate as a nation. In addition to ushering in comprehensive political
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reform that established a bicameral parliament and independent
judiciary, His Majesty has tasked us to develop a clear economic
vision that will enable us to move forward driving productivity
and building on the opportunities before us. We will become an
increasingly vibrant business and financial centre; investing in our
people and learning from the experiences of others while never
losing sight of what makes us special - our Islamic principles; our
traditions; and an open and tolerant approach that respects and
welcomes people of all cultures, ethnicities, and denominations to
our shores.

In line with our vision, we have already implemented wide-reaching
and effective reforms across all areas of our economy. Reducing red
tape and making it easier and quicker to set businesses. Enhancing
our infrastructure. Making sweeping changes to our education
system to improve standards, and to equip our young people with
the skills they need to succeed in the job market.

We are already known as the home of the most skilled national
workforce in the GCC, but we are keen to further develop this
competitive edge. Our Labour Fund will invest hundreds of millions
of dollars over the next ten years to provide Bahraini nationals with
sector-specific skills training.

For what is the purpose of reforms if not to improve lives? Bahrain’s
true wealth is not monetary or mineral - it is in our people. This is
what we are investing in. This is why we are making changes. We
are striving for individual and community fulfilment. Enabling our
citizens to achieve their full potential, supported in all aspects of their
growth. This is our goal.
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In Bahrain, we also make the same commitment of responsibility
to businesses and entrepreneurs, whether home-grown or
from overseas. We have a tried-and-tested legal and regulatory
environment which investors can trust to protect their interests. We
are committed to developing corporate governance and increasing
transparency. At the same time, we are acutely aware of the need
to offer value for money - through the lowest regional tariffs and
operating costs coupled with the highest quality of life for employees
and their families.

Each of these factors has contributed to our strong and sustained
growth to date. The GCC states have a population of 35 million, and
there are almost half a billion people in the Middle East as a whole.
It is a growth market - an increasingly affluent market. And with a
base of operations in Bahrain - thanks to our strategic location and
outstanding air, road and sea links - businesses can reach out and
access consumers right across the region.

That is why Bahrain is lauded as the freest nation in the MENA
region, indeed as one of the top 20 freest economies in the world
by the US based Heritage Foundation and Wall Street Journal’'s
Index of Economic Freedom. It is this business-friendly environment
that has seen us maintain and extend our position as the financial
capital of the Middle East - a status we have held for four decades.

I know that our vision and approach to strengthen both the economy
and the fabric of society is one shared by your leadership - past and
present - who also believe in the inherent value of achieving growth
through expansive economic reform.

3/4

Almost 50 years ago, as a fledgling nation Singapore faced many
problems. Unemployment and underemployment, a shortage of
housing, racial tensions, and a lack of the land and natural resources
on which many economies are built. But you rose to overcome
these challenges. Under the stewardship of your Prime Minister,
His Excellency Mr Lee Kuan Yew, you tackled these issues head
on, and succeeded in raising the standard of living; uniting your
people and creating a truly prosperous and successful nation.
A mighty achievement.

| must say here that | have the very great honour of meeting with
His Excellency your Minister mentor tomorrow. To be able to spend
time, to listen and learn from one of the most inspirational and
effective leaders of our time is an absolute privilege.

His Excellency developed an economic infrastructure that has
become a model for other developing nations - including many of
those in our region who look to learn from all that you have achieved.
In Bahrain, it is something we take great inspiration from. You have
walked a path of global responsibility that we now look to emulate.
We too are looking at how we can future-proof our economy by
investing in our people, our infrastructure, our wellbeing and our
surroundings as we move into the next critical phase of economic
development.

There are well established and fruitful trade links between us - close
to half a billion dollars worth of bilateral trade was exchanged in
2007.
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We are now looking at developing closer ties. Last year, | inaugurated
the Middle East Business Group here in Singapore. A real step
forward for trading between our regions. We are also seeing new
and interesting alliances develop between Singaporean and Bahraini
businesses in the power and utilities sectors - something that | look
forward to seeing grow and strengthen still further.

Back in February of this year, a MoU was signed here in Singapore
between Bahrain’s Ministry of Finance and the Singapore
Cooperation Enterprise, with a view to enhancing bilateral relations
and creating a Bahrain-Singapore partnership. Already much
has been achieved as a result of this agreement which will see
our nations cooperate and consult on a number of vital sectors -
business development, information technology, training, tourism,
social services, and aviation and ports.

In addition, it will play a critical role in helping Bahrain to shape one
of key drivers of our own development and long term economic
success - productivity. Improving productivity is an area that we
have identified as being instrumental to our future growth. We
look to emulate Singapore’s achievements in this area in our own
trade and industries, and in so doing, contributing to business and
individual success and achievement.

The Bahrain-Singapore partnership shows that the work we are
doing together is about much, much more than trade and business.
It is about friendship and mutual respect.

So, | would like to see us work together ever more closely to build
on our individual strengths and successes - bringing out the best in
one another, and helping to create balanced and fruitful long term
partnerships. Partnerships that have and will bring the best results
for our people.

Before | close, | am very aware that the focus of this speech has
been economic in nature. So that | can respond to questions that
you may have about this topic or the wider security dimension in the
Middle East, | would like to go back to where | began today.

To say, yes, these are indeed testing times that we find ourselves in.
But it is in testing times that we are spurred to act. To be the best
we can be, and to unleash the potential that may have otherwise
lain dormant.

| call on each of you here today to consider how we can rise to the
challenges we face internationally. | hope that by being here today,
| can plant a seed. A seed that may grow into ideas that change the
way we work, that see the development of new technologies, new
alliances. New ways of thinking, seeing, cooperating.

Remember we all have the collective responsibility to make this
a better world.

Thank you.
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Your excellencies, professors, ladies and gentlemen; good
morning.

Thank you all for your kind welcome. In particular | would like
to thank President Katsuhiko Shirai and His Excelleny Tsutomu
Takebe for extending the invitation to join you here today.

We find ourselves meeting in challenging times. Around the
world, the impact of a global downturn is being felt - increased
uncertainty, market turmoil, plummeting property prices, rising
redundancies. What began last year as the sub-prime mortgage
crisis, then became the ‘credit crunch,” has now developed into
a situation that Warren Buffet has referred to as ‘the biggest
financial meltdown in American History’. The impact of this crisis
is already being felt in other markets - in the UK, Germany and
Belgium central banks have stepped in to ensure the solvency
of major financial institutions.

It is certainly evident that many nations are struggling. | know
that times are tougher than they were just a few short months
ago. But we should not forget that the world is not the same
place it was 80 years ago, when the Wall Street Crash led to the
Great Depression. Nor is it the same place as it was 12 years
ago, when the Asian Financial Crisis hit closer to home. It is not
the same.

Our global economy is evolving; power has shifted. It is no longer
centred in one or two limited hubs, but in both established and
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emerging markets. In east and west, north and south. We are
interconnected as never before, and this gives us the opportunity
to be more balanced than we have been in generations, perhaps
more than at any other time in our history.

Without underestimating the severity of the situation, it is a time
when we can and should, indeed we must, take heart from the
fact that some emerging economies around the world remain
resilient. And some of those economies are in the Middle East,
and in the Arabian Gulf in particular. | believe that our region can,
in these tough times, help all of us to weather the worst of this
global storm.

From inside the Middle East looking out, this is part of our
vision. We can immediately use our current liquidity to limit the
global damage in the short term. This will help rebalance and
reinvigorate economies in other parts of the world through mutual
trade, investment and alliance. Over the long term our vision is
about much, much more - itis about creating sustainable growth
and investing to build lasting success that is not dependent on
the ups and downs of energy prices.

All of you know about the major problems in the Middle East, we
have sadly been through some testing times with the recent wars
and regional conflicts. However, the Gulf Cooperation Council
members which are Bahrain, Kuwait, Qatar, Oman, Saudi
Arabia, and the United Arab Emirates, have fortunately been

insulated from the worst of these troubles and in circumstances
that are sometimes far from ideal, we have managed to grow
and prosper.

| should stress that | am not here to offer packaged solutions to
the problems of the Middle East. Instead, | am here to give you
the Middle East’s ‘other story.’ The story that is reality for millions
of people living in one of the most exciting regions anywhere in
the world right now. The story that does not get told so often.
A story of hope, of rising to challenges, of changing lives and
shaping new futures.

The story | want you to hear today is that we in the Gulf are
becoming responsible global citizens. Just as you in Japan have
invested billions in helping countries around the world develop,
we are committed to using our mineral wealth to invest in the true
wealth of our people today, and for future generations to come.

In contrast to the wider global picture, the IMF predicts that
the economies of Bahrain and the GCC will continue to grow
at an average of around seven percent in the next year, this is
according to the latest report released yesterday. We do not take
this good fortune lightly. We believe it is a heartening prospect
not just for us in the region, but for all of those we do business
with, whichever nation they may hail from.

We also know that we have been blessed with resources
provided by our mineral wealth, and acknowledge that oil has
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played a central role in spurring GCC growth. But, I must stress
that we are learning from the mistakes of the past. We know
that we cannot afford to be at the mercy of hydrocarbon booms
and busts.

Under the leadership of His Majesty King Hamad bin Isa
Al-Khalifa, | can assure you that Bahrain is now looking firmly
to the long term. To economic diversification. To stability and
security. To our human rather than natural resources. We are
seeking further growth based not on oil, but on firm foundations
rooted in real productivity gains, real economic growth, real
improvements in education, and real skills in our labour force.

In the last few years, Bahrain has made changes in the way we
operate as a nation. In addition to ushering in comprehensive
political reform that established a bicameral parliament and
independent judiciary, His Majesty has tasked us to develop
a clear economic vision that will enable us to move forward
driving productivity and building on the opportunities before us.
We will become an increasingly vibrant business and financial
centre; investing in our people and learning from the experiences
of others while never losing sight of what makes us special -
our Islamic principles; our traditions; and an open and tolerant
approach that respects and welcomes people of all cultures,
ethnicities, and denominations to our shores.

In line with our vision, we have already implemented wide-
reaching and effective reforms across all areas of our economy.
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Reducing red tape and making it easier and quicker to set up
in business. Enhancing our infrastructure. Making sweeping
changes to our education system to improve standards, and to
equip our young people with the skills they need to succeed in
the job market.

We are already known as the home of the most skilled national
workforce in the GCC, but we are keen to further develop this
competitive edge. Our Labour Fund will invest hundreds of
millions of dollars over the next ten years to provide Bahraini
nationals with sector-specific skills training.

For what is the purpose of reforms if not to improve lives?
Bahrain’s true wealth is not monetary or mineral - it is in our
people. This is what we are investing in. This is why we are
making changes. We are striving for individual and community
fulfilment. Enabling our citizens to achieve their full potential,
supported in all aspects of their growth. This is our goal.

In Bahrain, we also make the same commitment of responsibility
to businesses and entrepreneurs, whether home-grown or
from overseas. We have a tried-and-tested legal and regulatory
environment which investors can trust to protect their interests.
We are committed to developing corporate governance and
increasing transparency. At the same time, we are acutely aware
of the need to offer value for money - through the lowest regional
tariffs and operating costs coupled with the highest quality of life
for employees and their families.

3/5

Each of these factors has contributed to our strong and sustained
growth to date. That is why Bahrain is lauded as the freest
nation in the MENA region, indeed as one of the top 20 freest
economies in the world by the US based Heritage Foundation
and Wall Street Journal’s Index of Economic Freedom. It is this
business friendly environment that has seen us maintain and
extend our position as the financial capital of the Middle East - a
status we have held for four decades.

| know that our vision and approach to strengthen both the
economy and the fabric of society is one shared by your
leadership - past and present - who also believe in the inherent
value of achieving growth through expansive economic reform.

In the Gulf, we are now on the road to advancement. Here in
Japan, you embarked on a programme of modernization some
140 years ago. And your success in building a strong and
stable economy with businesses that have shaped technologies
and spearheaded advances across the globe is an incredible
achievement.

What is even more noteworthy is that fact that you achieved
this success without a reliance on natural resources. The rise of
the land of the rising sun owes much to your distinct heritage, a
strong work ethic, your creativity and ingenuity. But underpinning
it allis the central ethos that human development and economic
development are inextricably linked. That they are two wheels

on the same cart; interdependent and inter-reliant; each one
ineffective without the support of the other.

Over the past few decades Japan has helped spearhead the
development of each of the ASEAN economies. With a growth
process encompassing education, technical training, water,
electricity, energy, communications systems, transportation
systems, medical care and the environment - your contribution
has stretched far beyond your borders.

In Bahrain, it is something we take great inspiration from. You
have walked a path of global responsibility that we now look
to emulate. We too are looking at how we can future-proof
our economy by investing in our people, our infrastructure, our
wellbeing and our surroundings as we move into the next critical
phase of economic development.

It is this element of learning that | believe is most critical to
strengthening our bonds in future. Standing here with you today,
in a centre for knowledge and learning - a place dedicated to the
pursuit of wisdom and knowledge - it is only fitting that | mention
how much we in the Middle East have to learn from our friends
here in the Far East.

We are proud of the well-established and fruitful trade links that
exist between us. Japan is the biggest single importer of GCC
crude oil and, equally the Middle East is a key market for your
exports - which are rising month on month, and were up 27.5
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percent in the month of July alone. Across the region Japanese
cars, technology and electronics are in high demand. Indeed,
across the causeway in our neighbouring Kingdom of Saudi
Arabia, Japanese cars now account for two out of every three
new vehicles sold. An impressive statistic.

Just last month, the UAE’s Minister of Foreign Trade announced
that the Gulf’'s consumer electronics market is on track to grow
by 30 percent this year. The region’s population is growing, and
it is young - almost two thirds of people are under the age of 25.
There is a real appetite for the latest technology.

The GCC states have a population of 35 million, and there are
almost half a billion people in the Middle East as a whole. It is a
growth market - an increasingly affluent market. And with a base
of operations in Bahrain - thanks to our strategic location and
outstanding air, road and sea links - businesses can reach out
and access consumers right across the region.

There are now major Japanese companies with operations in
Bahrain, covering finance, manufacturing, trade and service
sectors; including household names like Nomura Securities,
Mitsui & Co and Toyota. Like other global leaders from around
the world - DHL, Kraft Foods, and BNP Paribas to name just
three - these are businesses that understand the value in
establishing a regional headquarters in our Kingdom, which then
acts as a Gateway to the Gulf markets and beyond.
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For Bahrain, Japan is one of our most important trading partners,
accounting for eight percent of our world trade. That's why
we chose to open a dedicated Tokyo office for our Economic
Development Board, an agency | am proud to be chairman of.
It is one of just three such offices worldwide, and our on-the-
ground team here helps to facilitate investor opportunities and
foster mutual trade and business success.

| must point out also that the relationship between our nations
is based on much more than trade and business. It is also
founded in friendship and mutual respect. There has been a
Japanese School in our Kingdom since 1984, and more recently,
a Japanese Studies Centre was opened at the University of
Bahrain. Through two dedicated organisations - the Ship for
World Youth Program and the Nomura-based Bahrain-dapan
Friendship Fund - our youth are forging new friendships and
increasing their cultural understanding of our respective nations.

| am very happy as well to see the formation of the new Bahrain-
Japan Friendship Society in Manama that will carry those
relationships forward

It is in this spirit of friendship and understanding that | wish to
extend an invitation to each of you - whether from academia,
business or government - to look to Bahrain and to the Gulf for
partnerships that promote productivity and prosperity for all of
us. To build new alliances that offer stability and security. Ones

that recognise the opportunities provided by ‘the other story’
about the Middle East, the one that is so seldom heard.

So, I'would like to see us work together to build on our individual
strengths and successes - bringing out the best in one another,
and helping to create balanced and fruitful long term partnerships.
Partnerships that will bring the best results for our people and
that reflect our responsibilities as global citizens.

Inbringing this speech to a close - so that | can respond to some of
the questions youmay have, and to gain insight from your opinions -
| would like to go back to where | began today.

To say, yes, these are indeed testing times that we find ourselves
in. But it is in testing times that we are spurred to act. To be
the best we can be, and to unleash the potential that may have
otherwise lain dormant.

| call on each of you here today to consider how we can rise
to the challenges we face internationally. | hope that by being
here today, | can plant a seed. A seed that may grow into ideas
that change the ways we work, that see the development of
new technologies, new alliances. New ways of thinking, seeing,
cooperating.

Remember we all have the collective responsibility to make this
a better world.

Thank you.
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Your excellencies, your highness, ladies and gentlemen.

¢ | am delighted to welcome you here because three things

matter above all to the future of any country:
- Education, education and education.

Of course, nobody in public life today has the luxury of focusing
on just one issue at a time. But you should prioritise between
the competing demands on your time and resources. We in
Bahrain have no doubt that education must be at the beating
heart of a nation’s plans for the future.

For us, this commitment is not a passing phase. It is a
permanent trend.

- Let me tell you why. Our Kingdom’s commitment to
education began 90 years ago.

- It was then that our first public education system was
introduced, in 1919. Ever since then, successive generations
of leaders have inherited what we see as a duty, as well as
a privilege, to maintain our tradition of educational reform.

- Bahrain’s first school for girls was set up in 1928. An
uncompromising commitment to gender equality and a first
in the Arab world.

- Our commitment today is just as passionate: To keep
improving the education and training opportunities for all
our people, regardless of gender or religion or income.

1/4

- We cannot do everything at once. But we will do as much
as we can, as fast as we can.

We do this because people are what make a country.
- People are key to a country’s growth.

- And they are entitled to the education and training they
need to win good jobs and a good income for their family.

- This idea is not entirely altruistic. It is in the interests of the
Government and the national economy to ensure a steady
supply of skilled and qualified workers to improve industrial
productivity and thereby stimulate economic growth.

- So, you may say, virtue and national interest go hand in
hand. That is always the safest way to ensure that a reform
will stand the test of time.

- But honouring our commitment to a good education for all
has grown more complex and difficult for every country,
because the global economy is highly competitive and
changing fast.

That is why we are here today.

- We all know there are gaps in the quality of the world’s
education systems.

- We all know that, in spite of good intentions, increased
spending on education often fails to deliver the expected
improvements.

- The facts themselves are cause for concern. Let us look at
some of them.

- Britain’s National Foundation for Education Research
says that - in spite of endless changes - no measurable
improvement in the standards of literacy and numeracy has
been recorded in UK primary schools in 50 years.

- Just looking at mathematics, Australia has almost
tripled education spending per student since 1970. No
improvement in average mathematical scores, as measured
by the OECD.

- Similarly, in the United States, spending has almost doubled
since 1980. Class sizes are the lowest ever. And also no
improvement in average mathematical scores.*

- The problems are even worse in the emerging world.

- UNESCO’s Institute for Lifelong Learning tells us that 774
million adults are illiterate and - to our collective shame
- globalmarch.org, the movement against child labour,
calculates that 246 million children are being exploited in
forced labour when they should be in the classroom.

* sources: OECD; TIMMS; Economist, Oct 18, 2007

- Yet a single year of primary school increases the wages
people earn later in life by 5 to 15 percent for boys, and
even more for girls.
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- And for each additional year of secondary school, a
person’s wages increase by 15 to 25 percent.

- Too many young men and women, in developed as well
as emerging nations, are thrown into the jobs market
without the skills they need to stay afloat in post-industrial,
knowledge economies. And, as | have argued, this is not
merely a tragedy for the individual but a loss for their national
economies and Governments that need revenues to carry
out their obligations.

- In a region like ours, the Gulf, with a population explosion
of young people requiring employment, the search for
solutions is all the more urgent.

- Identifying and investing in the right sort of education to
unlock the full potential of every individual is one of the great
challenges facing the world of the twenty first century.

The Education Project has been set up as an international
forum to address that challenge

- The Education Project will be an annual event. You can’t
solve problems this big in one session.

- We intend the Education Project to be a practical event.
A chance for educationalists to work together as an
international team.

- With a focus on doing, not just talking.

| 112
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It is about sharing ideas and innovations and reforms so
the hopes of the next generation can become attainable
aspirations, not impossible dreams.

This means seeking answers to the hardest questions: how
do we get the best teachers; how do we get the best out
of them; how should we intervene with remedial help when
students start to lag behind; does it ever make sense to
reduce class sizes without finding extra money to keep
salaries from falling; can targets be a hindrance, not a help,
because they may distort priorities?

The questions are easy. The answers are not.

e |et us take advantage of the Education Project to explore
solutions and strategies that can help educators around
the world to shape the future of education - and make a
difference, for every society and for every section of that
society.
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None of us should expect to have a monopoly of knowledge
or wisdom. These are open discussions, open to every
stakeholder and open to every idea. From the private sector
and big corporations as well as public bodies.

The Project has grown out of Bahrain’s experience in
looking and learning from best practice in the best education
systems around the world.

What we have learned above all is that education is a
constantly moving target. You simply cannot afford to be
complacent. Despite having a well established education
system, recognised as a regional leader, we realized we
had to reform when we took a concentrated look at where
we stood globally.

To put it right, we initiated a comprehensive reform
programme, and | would like to mention just a few of
these initiatives which have already been achieved and
implemented. For example:

We established the Quality Assurance Authority, the QAA
as we call it, as an independent body to ensure high
educational standards by reviewing all educational and
training institutions operating in Kingdom.

We introduced a new Teachers College based on best
practice from the world’s leading educational models. In
this case, Singapore.

We recently launched the Bahrain Polytechnic to give
Bahrainis the skills that businesses really need today. As
opposed to shuffling people through universities just to get
a degree with the word ‘uni’ on it.

We have also recognized those with exceptional talent
need to be nurtured to reach their full potential. To achieve

this, | have spearheaded the Crown Prince’s International
Scholarship Programme, where young women and young
men are drawn from public and private schools - fully
funded - to attend some of the world’s most prestigious
universities. Our young ambassadors have excelled at
Harvard, Yale, Oxford and Cambridge and many other
great institutions around the world.

Ladies and gentlemen, nothing is beyond the reach of
anyone if they set their minds to it. Bahrain is making
good progress towards the productive, highly-skilled and
bilingual national workforce that we must have if we are to
be well equipped to face the future.

And we all have much to learn from each other. And to
keep learning - because today’s new knowledge quickly
becomes tomorrow’s old history.

e The Education Project is an opportunity to showcase
innovations that have succeeded in one area - and, we
hope, can successfully be adapted for another.
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In this way, we can together create a practical roadmap,
with new information and insights for educators to follow
around the world.

We are privileged to have here today experts from all
facets of education, from pre-school all the way to higher
education.

And, nor must we forget vocational training, because
it nurtures the skilled workforce which thousands of
businesses need to grow, and millions of men and women
need for satisfying careers and income.

Ladies and gentlemen, a multi-cultural event of this kind is
still too rare because most - and probably all - countries are
still a bit more inward looking and insular than we should
be.

Every country has its own way of doing things. Transferring
even the best idea from one culture to another is difficult. It
demands patience and much cooperation.

Because our Project is new, none of us knows for sure
what conclusions will emerge from our educational melting
pot. But we do know they can make a difference, for every
society.

Thank you for your patience.

The Education Project is an idea whose time has come.
Thank you for making it happen.
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‘Education without frontiers’

In the advancement of human development and culture, British
education draws its creative and scientific and moral riches from
your giants such as Shakespeare and Newton and Churchill.
That is why many people think education is Britain’s greatest
export.

And we are very happy to have that tradition made available to
us and for that we like to welcome British Schools of the Middle
East.

It is a pleasure and a privilege for us to welcome you once again
to Bahrain.

Especially when your Chairperson is Ed Goodwin, Principal of
St. Christopher’s School.

St. Christopher’s is a mini-United Nations. lts students have
come from no fewer than 50 countries to live and learn together.

Many Governments could learn from your example of how to
collaborate, learn and grow together. How to embrace the truth
that what unites our small world is greater than what divides us.

Our ambition in Bahrain is to build a society as open to the world
as possible.

With investment and trade and partnership regardless of borders.

1/3

So we view with admiration the seriousness and commitment
with which BSME provides education without frontiers.

Education is the partner of good government and the prerequisite
of economic growth. The previous British Prime Minister, Tony
Blair, was just the latest in along line of political leaders to declare
that the three main priorities for government are:

‘Education, education and education.’

A good British school can propel a high achieving girl or boy
into the fast lane.

But - just as important - a good British school can identify
unpromising material and transform it into talent that makes the
world a better place.

Take the case of the boy who took the Harrow entrance exam
and failed to write anything on his answer paper except his
name, a bracketed figure for the first question - and a smudge of
ink. On this slender indication of scholarship, a visionary master,
Mr. Welldon, allowed the boy to pass into Harrow.

His name? Winston Churchill. It was Churchill himself who said:

‘Headmasters have the power at their disposal with which Prime
Ministers have never yet been invested.’

But with power comes responsibility.
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The BSME has 70 schools and 5,000 teachers in 13 countries.
They are entrusted with inspiring and guiding approximately
70,000 young people to adulthood. That is an awesome duty.
And one that you discharge admirably.

A similar duty rests with governments. In a fast changing,
competitive, hi-tech world, education is probably the single most
important factor in improving the stability and productivity and
prosperity of a society.

As employment becomes ever more skilled, education and
training become ever more important in growing an economy.
From a government’s perspective, experience tells us that when
individuals have the opportunity to learn basic life and literacy
skills, the economy grows faster, prosperity rises and poverty
rates fall.

And from the individual’s perspective, a good school and
inspirational teachers unlock your creativity. They empower you
to go forward to acquire a better job. They enable you to be
a stronger support for your family and a better citizen of your
community.
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As you well know, in a global economy education need not stop
at borders.

We in Bahrain have initiated the Education Project, a multi-
national dialogue among the world’s foremost educational
leaders to help shape the future of education around the world.

Our common vision is that a decent education should be the
right of everyone, without regard to nationality or gender or
income. The Education Project seeks solutions to the widening
inequality gap between schools in the wealthy and the poorest
nations. We must find solutions. And they must be scaled for
the widest possible implementation, with no country left behind.

We in Bahrain believe education is a win-win partnership
between individuals and government - enabling individuals
to reach their full potential and governments to increase
economic competitiveness. Continually upgrading education
is a cornerstone of Bahrain’s National Strategy. Thus we have
established:

- The Bahrain Teachers College;

- The new Bahrain Polytechnic;

- The Quality Assurance Authority, tasked with setting
standards and monitoring quality;

- The new vocational programme to upgrade vocational training
in secondary schooals;

- Our extended provision for children with special needs;

- And the Crown Prince International & Scholarship Programme
continues to open the door to some of the world’s greatest
universities for some of our brightest young people, regardless
of income or gender.

BSME is an integral part of our reform process and for that we
thank you most sincerely.

Teaching is not a static process. New ideas cascade all the
time. New systems to make the classroom a better preparation
for the world of adult family life and work and citizenship. This
is why the BSME Conference is so stimulating and so relevant.
| am impressed by your collective commitment to explore new
thinking skills. New ways to organise a learning community. New
ways to instil not merely knowledge, but the attitudes and habits
that distinguish the mature man or woman.
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Good governments invest money in education. But good
teachers invest heart and soul and mind. Tell me any vocation that
matters more than shaping and guiding and inspiring tomorrow’s
generation. The rest of us are deeply in your debt because your
presence in our Region means that families who want to provide
their children with the benefits of a British education can do
so. And we all gain because a British education of the quality
you provide is our best bridge of understanding, friendship
and mutually beneficial relationships with the UK and the wider
English-speaking world. | wish you all the success you deserve
as your Annual Conference debates the future of education in
our region.

Thank you very much.
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| was not sure whether it would be appropriate to address this
audience, but after listening to those speeches | think it is high
time a few words are said about some issues that | am sure we
are all thinking about very deeply.

One can come here and talk about the relationship between the
two countries and leave, and you would probably get some very
good facts andfigures about the size of our trade and the fact that it
has grown and the sectors which we can cooperate and so
forth and so on...

But | think we would be ignoring the question that maybe a lot of
you are thinking. And that is, what is going on in the Arab world
today? Are our investments in the region safe? What is the long
term prospect for a relationship with states in the Middle East? |
think it is very important to note that we are witnessing the birth
of a new Egypt. Now what it will look like? Nobody can tell you.
And that frankly is for the Egyptians to decide for themselves.

1/2

But | can tell you what is happening in my country because | am
sure you are wondering about us too. When His Majesty the King
decided to launch his reform programme, over ten years ago
today, he understood fundamentally that structural reform was
needed if we really wanted to change the behaviour of people
and the outcomes which we were seeing on a day to day basis.
So what did he do? He instituted a bicameral parliamentary
system, an independent judiciary, an independent Prosecutor
General, ended the state security law, freed the press law,
released all political prisoners, and called for all of those people
who were internationally at that time to return and to join in the
new job of rebuilding the country. It has been an interesting ten
years. | have stood witness to it. | have participated in some
of the most significant decisions taken during that time. | have
always advocated for, and will continue to advocate for, a better
life, a more just society, a more participatory process, and a
more caring society to the rights of individuals.

So ladies and gentlemen, Bahrain has interesting challenges. It
lives in a very interesting neighbourhood. We have, you know
all of the nations that surround us. You know all of the wars that
we have been next to over the last 20 years. Not everyone in
my country is satisfied with all of the change that has occurred.
Some people are scared that it moved too fast, others that it
has moved too slow.

But what | do not think anybody can deny is that we are on
the path and the trajectory of achieving our goal. When this
great Republic, Turkey, was born or rose out of the ashes of
the First World War, it was not until 1950 that you decided to
open and liberalise your political system. And you do not need
me to tell you how difficult that birth was. We are finally seeing
the fruits due to the courageous leadership displayed today by
the current government, of Prime Minister Erdogan and all of
you. The fundamental truth reflected that when a society feels
it is empowered to achieve it will exceed even your most wild
expectations.

2/2

So | just want to reassure you. You may read stories now and
again about the region, about Egypt, about Bahrain. But we are
committed to remaining on the right side of history.

Our citizens, their rights, their freedoms, their beliefs, are a matter
of concern to us. They will be protected and we will develop and
we will progress. | have no doubt about it. And | myself commit
my life to ensuring that that is the case. So | hope that you
understand that the Middle East is really, | believe going to go
through a very transformative process over the next decade or
two. We want to take advantage of that. We are not scared, we
understand the risks. It will not be easy, there will be setbacks.
But | do hope that you will join us, believe in us, and we will do
the same for you.

Thank you very much.
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Bismillah AIRahman AlRaheem

Good evening, ladies and gentlemen. Welcome to the Kingdom
of Bahrain. It is indeed a great pleasure to see you all here.
| genuinely extend my thanks for your time, your energy and
your effort in making this journey in circumstances that require
us to be quite reflective and introspective and considerate when
dealing with the matters at hand. | would like to thank you, sir,
and the IISS, for all of the great work that you do around the
world, the great work that you did last year here with the Sherpa
meetings, and especially for reconvening the Manama Dialogue
at this critical time.

I think | would like to start by outlining some regional challenges
and interests that are shared by many governments around the
world. Nuclear non proliferation, which is probably in the forefront
of many of your minds. The rise of extremists, compounded by
the potential entrance of - God forbid - chemical and biological
weapons from nation states which seem to be failing at the
present time. The resultant threat from terrorism from that God
awful eventuality is something that we must all be genuinely
concerned about. Third, oil security, something that is rarely
talked about these days but is still critical to the recovery of many
economies around the world, especially in the United States,
and maybe more so in Europe. Number four: the promotion of
democracy and rule of law. This has been a longstanding goal
of many governments, especially in the West, and | do not see it
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changing any time soon. For the United States in particular, it is
managing its relationship with the state of Israel and the stalled
peace process which is important to us all.

Those are five real heavyweight security concerns that | am sure
many of you consider. | would like to draw the attention of the
audience to the fact that all of those serious challenges were
present before the so called ‘Arab Spring.” These are not new.
But in fact, managing them through this turbulent time has got
a lot harder as the instability in the region has grown.

Consider this. Never before have such a surge in democratic
rights and threats to freedom been so apparent at the same
time. The outcomes of the tremendous change that we are
seeing across the region have yet to be determined to be benign
or, if I may say so, malign. We must always keep a vigilant eye
on where we are headed.

The response from the international community has been mixed.
There are some governments in the West that are criticised for
doing too much and, at the same time, doing too little, which
smacks to me of a need to refocus the efforts of those particular
governments to be more effective, more targeted and more in
line with a coherent international public policy. The governments
in the East, however, are seeking new ways to engage with our
region - the Arab region, the Islamic region - and are deploying
their growing influence to take advantage of the rapidly shifting
global order. This is a reality and it must be recognised. Add

to that the power of the information age, either through the
many satellite TV channels, which, in my opinion, were the real
game changer on the information landscape, or the modern
phenomenon of social networks, and you have the added
challenge that the reach and speed by which events can rise is
compounded by a factor that is unseen in human history. It is a
tall order indeed and | am sure these subjects will be discussed
over this weekend, as they need to be.

We must realise, ladies and gentlemen, that we are dealing with
a new Middle East; make no mistake. Anyone who does not
recognise that is fooling or deluding themselves. It is, however,
my thesis that it is the tried and true tools of statecraft that will
let us emerge from this tumultuous time with the least human
harm done.

Let me explain that from a personal experience. You are aware
we had our own experience with the so called ‘Arab Spring’ last
year. It delayed the Manama Dialogue and caused a lot of harm
to the society of my beloved Kingdom. In our case, it divided the
nation. While relative calm has returned to the Kingdom, there
are many wounds to be healed on all sides. | would like to take,
though, the opportunity to thank those who got us to this point
of relative calm.

First and foremost, the member states of the GCC. Thank you.
In particular, notice must be given to the Kingdom of Saudi
Arabia and the United Arab Emirates, without whose actions
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and words we would have been in a far different place. They
did not put their young men in the face of danger or their money
into developmental projects to subjugate the people of the
Kingdom of Bahrain. They did so to deter any external aggressor
from taking advantage of what was then a very, very difficult,
unpredictable and uncertain time. To the Kingdom of Saudi
Arabia and to the United Arab Emirates, we will never forget
your stand during our difficult time.

| would personally like to thank many in the West who were
very kind to me and what | have tried to achieve by promoting
dialogue between all of the disparate groups here in the Kingdom
of Bahrain. Your support to me has been invaluable over the
difficult past 18 months. However, | would in particular like to
thank the diplomats, the leadership and the government of Her
Majesty Queen Elizabeth of the UK. You have stood head and
shoulders above others. You have engaged all stakeholders.
You have kept the door open to all sides in what was a very
difficult and sometimes unclear situation. Your engagement and
your help in police reform and judicial reform, and your direct
engagement with the leadership of the Kingdom of Bahrain and
with members of the opposition, has saved lives, and for that |
will be personally eternally grateful. Thank you.

| would like to thank those in the East who received us with
open arms: the governments of Singapore, Korea and Japan.
You deserve our thanks and our respect. Thank you very much.
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Moving on from state actors, | would like to thank the members
of the BICI, the international commission which conducted the
investigation into the abuses and the reality of what took place
last year. It was an unprecedented move by a government to
invite eminent human rights lawyers and investigators to the
Kingdom to document exactly what had happened. Itis through
that good work that we have a realistic picture of what occurred
last year, and it fundamentally - | cannot stress this enough -
changed the political landscape of the Kingdom. It allowed for
a calming of the events which were taking place; it created a
unified discourse or document, which outlined what had indeed
taken place; and it prevented many people from exaggerating or
spinning events - let me put it that way - in a manner beneficial
to their particular point of view. So | would like to thank them.

| would like to thank internally our Ministry of Interior, which has
been extremely forward leaning in pursuing reform agendas,
whether it is training police or changing their tactics on the
ground, and under very difficult circumstances. With over
1,700 police officers wounded, some who have lost their lives,
they have continued to maintain the discipline required to help
facilitate an environment which brings people together.

But, ladies and gentlemen, security is not the only guarantor of
stability. Without justice there can be no freedom, and without
freedom there can be no true security. | believe that the way
forward for the Kingdom of Bahrain is as follows. The government
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of the Kingdom of Bahrain | believe has taken significant steps,
but more work needs to be done, specifically reform and capacity
building in the judiciary. | believe fundamentally that only through
the genuine application of a just, fair and inclusive legal system
will people feel that their own rights and their own futures are
protected. We must do more to improve the training and capacity
of our own judges. We must do more to change laws which
still can lead to, in my opinion, judgments which go against the
protections guaranteed in our constitution. We must do more to
stop the selective enforcement of law. This is key. This is what will
build trust across the whole of the society here in the Kingdom
of Bahrain. Also, the responsibility does not lie solely with those
who are in a position of authority. Political figures who disagree
with either the constitutional structure or the performance of the
government must condemn violence. Silence is not an option.
| call on all of the senior leadership of those who disagree,
including the Ayatollahs, to condemn the violence on the streets
unequivocally, and more, to prohibit it.

Ladies and gentlemen, unleashing people power means that we
must respect the opinions of people. There is a silent majority
here in the Kingdom of Bahrain who feel their voices are unheard.
They are the ones who go to sleep at night with no security on
their gates. They are the ones who live in mixed communities,
representing different sects, ethnicities and political beliefs. They
are the ones who have to live, day to day, with the spectre of
a sectarian conflict erupting that may damage themselves or

their own interests, their future or their children at any time. That
cannot be allowed to happen. Responsible leadership is called
for. That is because the majority of the people of Bahrain want a
solution that puts the events of last year firmly in the past, and |
believe that dialogue is the only way forward.

Geopolitically, demographically and historically, the differing
political views represented in disparate political groups here
in Bahrain must be reconciled. They will only be reconciled by
sitting together and agreeing a framework where the limit of what
is acceptable is the limit of what is unacceptable to the other,
with the ultimate goal being to reach an agreement.

We have our work cut out for us, but the international community
must play its part. Wishing for peace never works, but peace
making does. | call on our friends in the West to engage like the
United Kingdom has done - engage all stakeholders, train all
groups, work with us to make our environment and our capacity
greater and stronger. Stop exclusively scrutinising government
actions alone.

There is a moral responsibility on all sides to work to bring the
Bahraini body politic together. We must heal these wounds. We
must stop the violence. We must reduce the fear and we must
stop the bigotry. | call on you unequivocally to condemn violence
if ever it occurs. We will continue to do our part, but you will help
us all if you do yours.
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Ladies and gentlemen, | am not a prince of Sunni Bahrain; | am
not a prince of Shia Bahrain. | am a prince of the Kingdom of
Bahrain and all mean a great deal to me personally. | soon hope
to see a meeting between all sides - and | call for a meeting
between all sides - as | believe that only through face to face
contact will any real progress be made. It does not even have
to be on a very serious subject, but meetings must start to take
place to prevent us sliding into an abyss that will only threaten
all of our national interests as we, here in the Kingdom of
Bahrain, although small, are large in what we symbolise, what
we represent and what we have achieved. His Majesty the King
of Bahrain was a pioneer of the reform process here in the Middle
East. We started well before 11 September and we continue to
commit ourselves to move forward in the future.

All'l can say is history has taught us that the path to progress
is not always linear. There are setbacks; there are challenges.
But if we hold human dignity, human security and justice above
all else, then we will prevail. If we fall into the dangerous area of
sectarianism, false, misplaced nationalism and isolationism, then
history also teaches us that failure is not far behind.

I urge you to wish us well in our endeavour and | wish you well in
sorting out, maybe for you, some of the more relevant problems
that you have come here to seek to address.

Thank you very much

Kelzd
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Bismillah AIRahman AlRaheem

Before | begin, may | ask for a round of applause for the
speech that Prime Minister AbdulRazak gave about Women'’s
empowerment.

Although it has no relation to the subject that | will speak about,
it is my firm belief that the foundation of any democratic society
is a democratic household and the threshold to that is an
empowered and equally productive environment for all genders,
so thank you sir that was very brave and very appropriate.

Your Majesty, your highness, your excellencies, ladies and
gentlemen, it is an honour to be addressing you today at this
important conference to explore the future of Islamic Finance
and Economy.

It is significant that this is the first occasion that this event has
taken place outside of the Muslim world. And it is significant that
it is being held here, in London.

London is a cornerstone of the global financial system. As Asia
finishes its day, London starts and it passes the baton west at
the close of its day. It is a city renowned the world over as a
centre for trade and for a unique openness and international
outlook.

1/3

| would like to thank His Excellency Prime Minister Cameron
and His Excellency Prime Minister Najib Abdul Razak for hosting
this conference, the Honorable Baroness Warsi for so effectively
promoting this event, and to congratulate the Honorable Musa
Hitam, Chairman of the WIEF on the growth of this event to what
it is today.

All of us gathered here understand the absolute, fundamental
importance of economic development, which this forum
helps enhance. Economic development thrives through
interdependence. Growth in one country, brings growth to
others. It is a virtuous cycle.

This year’s forum looks at our ‘changing world” and ‘new
relationships.” It speaks very firmly to my personal agenda and
that of my country. While we in the Middle East we are not the
entirety of the Islamic World, undoubtedly, the world’s focus has
been on our political developments. But the driver, the catalyst
and, ultimately, the solution to our region’s issues, lies as much
in economic development, in enhanced opportunity, and in
education.

Through these there is the opportunity of delivering lasting,
transformative change and prosperity across class, religion sect,
tribe and race.

By accepted estimates, in the Arab world over 100 million jobs
must be created in order to meet the population swell the region

currently faces from one of the fastest growing youth populations
in the world.

This is an issue Bahrain recognised over 40 years ago,
introducing a raft of programmes aimed squarely at diversifying
our economy and investing in education and skills development.
It is a programme | am passionate about and which | will continue
to drive and evolve to meet the challenges of this generation.

A major aspect of the work that has been undertaken in Bahrain
has been around the development of industries that act as net
multipliers within the economy.

This work centres on the recognition that the private sector has
a pivotal role to play as the engine of growth and productivity.
And, that investment in people is as important as investment in
infrastructure.

Strong financial institutions and regulatory frameworks form a
central element in this approach and these, in and of themselves,
help drive job creation - something London knows very well.

Our longstanding strength in financial services - has served to
benefit the growth of many other sectors as well.

It has helped facilitate private sector funding for large scale
government infrastructure projects, in housing and transport.
It has also resulted in private investment in high-productivity
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sectors, such as manufacturing, petrochemicals, tourism and
real estate. All of which has helped create jobs and boost
economic growth.

As Bahrain sits at the heart of the rapidly growing GCC market
- the Gulf Cooperation Council - valued at over USD 1.5 trillion
today, the Kingdom’s financial sector has also played a role
in fulfiling the funding needs of the wider region. And today,
with the growth of Islamic finance, we proudly host the largest
concentration of Islamic financial institutions in the region.

Islamic finance has grown rapidly in recent years and, as a whole,
itis now valued, according to some estimates, in excess of USD
1.2 trillion globally. This growth has, primarily, been supported
by three factors:

Firstly, and naturally, this has occurred through the continued
and fast growth in many of the economies of the Islamic world,
home to 1.5 billion Muslims.

Secondly, it has been supported by international investors
looking to gain access to these markets.

And, thirdly, from observable growth coming from non-Muslim
investors looking for what has become known as ethical
investment products that adopt the principles which underpin
this area of finance.
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With such potential and opportunity on offer, there are now
challenges to meet in order for the scale of demand to be
matched, while ensuring that the religious foundation on which
it is built, and from which it gains its strength, is preserved.

Ultimately, there is a need to bolster and standardise the
regulation of the industry as it develops. This means ensuring a
universality of application, to keep the industry attractive, reliable
and trusted, and able to meet the ever-growing demand.

The industry could also benefit from new asset classes, like
private equity, infrastructure and liquidity products, while supply
of some products, such as sukuk - which still do not match
demand, are increased.

Importantly, to help facilitate this growth, we must also empower
and elevate those organisations that already exist to apply
regulation and enshrine accepted standards.

We have organisations, like AAOFI and others, capable of
aiding the industry’s development by protecting its fundamental
attribute - the ability to deploy capital for Muslim and non-Muslim
investors in a Shariah compliant fashion.

By ensuring these organisations retain full independence, while
strengthening their ability to operate, we can ensure the industry
has the scalability to meet the growing demand, and this is very
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important here, while protecting the spiritual and ethical mandate
that gives it its fundamental acceptance among the consumer
and maintains its integrity. This is key.

With this in mind, Bahrain, as host to a number of organisations
committed to the industry’s development, is absolutely
committed to working with our fellow pioneer, Malaysia, as well
as with emerging hubs, such as London, to aid Islamic Finance’s
growth. And in that spirit, | would like to invite you all to Bahrain
at some time in the future to hold another meeting, so that we
can further this good work.

Through greater cooperation, trade and the exchange of
ideas, markets can be explored, opportunities developed
and, ultimately, jobs created, helped by key multilateral events
like this. And, Islamic finance serves as a key example of the
potential and opportunity we have in our grasp. It is one we
cannot afford to lose.

In conclusion, | would like to thank you for your time. | look forward
to hearing and absorbing all of your valuable contributions that
will be made over the days ahead.

Thank you very much

Salamu Alaikum Warahmatu Allahi Wabarakatuh
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Your Majesties, your excellencies, ladies and gentleman,
welcome to the Bahrain-Spain Business Forum.

Your Majesty King Juan Carlos, on behalf of His Majesty King
Hamad and all in Bahrain, may | say it is a privilege to welcome
you back.

Spain has held a special and enduring relationship that stems
right back to the eighth century. From then our paths have been
entwined. Moorish Spain did much to protect and spread the
learnings of the great ancient European civilisations, and also
passed on the discoveries of Arabia that followed.

Today, the Spanish language contains 4,000 Arabic words and
phrases - an enduring legacy of this shared history.

To all of you here, it is a privilege to welcome you to this vital
event; a significant contribution to strengthening and deepening
bilateral ties.

Such engagement cannot solely occur at the political level. It
must involve and engage the private sector too, and must be
enhanced by cultural and people exchange. Business, trade and
commerce are the lifeblood of strong and beneficial relations.
| welcome all such representatives here today.

Bahrain is host to a Spanish community that makes a strong
contribution to our economy. We only wish to see that grow.
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Our countries have held diplomatic ties since Bahrain’s
independence and links have steadily grown. A key milestone
was the 2008 agreement to protect economic and trade
cooperation between our two countries.

Since then, we have seen several examples of Bahraini-Spanish
partnerships, and trade flows between our two countries now
total in excess of USD 200 million. But, the opportunities are far
greater than what we currently see.

In coming together today we represent two nations, two partners.

Two countries that know the benefit of collaboration and
coordination.

In many ways, we represent two unique and differing histories
and elements. And yet, we also share a great deal.

We both welcome all religions and show pride in our openness
and tolerance.

We are both supported by parliamentary systems with universal
suffrage. And, while your journey started a lot earlier than our
own, our journeys have parallels and our shared direction is
forward.

| have often reflected that some of those who observe from the
high plateau of development can forget how difficult the climb
was. | do not believe that to be the case with the Kingdom of

Spain, given the changes you have witnessed. Changes that still
exist within the memory of a living generation.

Your Majesty [King Juan Carlos],

You have overseen your nation through decades of change,
continuing to support, represent and nurture, and we view you
with deep admiration.

Your Majesty [King Hamad],

The reforms you have ushered in since 1999 are deeply
significant, the progress tangible and the development ongoing.

We both care about and support our people.

We have both seen the outcomes when extremism takes root
in society, seeking to further divide than unite; but, in recent
times, we have both been witness to the developing results
when consensus and bridge building is sought within the firm
strictures of the rule of law.

Bahrain has seen some significant challenges in recent times,
but | feel sure the ties that bind are stronger than the issues that
may seek to divide. Issues can be resolved, have been resolved
and are being resolved.
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Of course, some differences will always exist and that is
something that should enrich a nation. In Bahrain, Your Majesty,
we have many who follow La Liga with passion, and | do not
expect us to overcome the differences between our Bahraini
supporters of Real Madrid and Barcelona any time soon.

But on a more serious note, we sincerely hope that everyone
here can capitalise on our gathering today to assess the means
and opportunity to enhance links between our countries and
ensure areas of mutual benefit are explored and implemented.

We are proud of the work we have undertaken for over a decade
to maximise the potential of Bahrain. As the first Gulf nation
to discover oil in the last century, we are also the first in the
new century to refocus our economy from natural resources to
human resources.

We have a workforce that’s growing in size and capability.

It is highly skilled and multi-lingual, and has contributed to the
size of our financial services industry - there are more financial
services companies here than anywhere else in the Gulf.

From asset management to Islamic finance, we are recognised
pioneers and leaders. There are clear opportunities to deepen
engagement with Spain’s expansive financial services industry.
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Bahrain is ideally located at the heart of the Gulf - the energy
hub of the world and the logistics hub of the region. We have a
range of services and facilities that aim to take advantage of our
geographic fortune.

We have a causeway that connects us to the region’s largest
market; an airline that is among the best connected in the region;
and a port that is close to both major roads and an international
airport.

We have investment parks and logistics zones that provide
incentives and benefits to those companies that choose to locate
themselves within them. But, uniquely to the region, companies
might choose to locate anywhere in Bahrain as the entire country
has the effective status of a free zone.

And, our infrastructure is set to improve even further. We
are currently investing a total of USD 4.3 billion of the Gulf
Development Programme fund in major development and
infrastructure projects.

Spanish companies should be in no doubt that their business is
welcome in Bahrain.

We offer a mature market, one that has a tried, trusted and
transparent regulatory system.
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We have a free business environment, the freest across the
Middle East, and North Africa, and among the freest globally.

We are a resilient economy, one that is proven; whether the
storm be domestic, regional or international.

| hope this provides you with some ideas of the opportunity we
afford our partners and our friends. And, that’s how we view the
Kingdom of Spain and that is how we dearly hope you view the
Kingdom of Bahrain.

Allow me to conclude with a personal tribute to your former
Prime Minister, Adolfo Suarez Gonzalez, 1%t Duke of Suarez,
Grandee of Spain - the first head of government of the post-
Franco era.

It is clear from the recent outpouring of grief from Spain that
Aldofo Suarez played an integral role in the development of
modern Spain and | dearly look forward to my next visit to your
fine country and touching down at the Aldofo Suarez Madrid-
Barajas Airport. A fine tribute to a fine man.

Thank you all again for coming here today and | hope you all find
the benefit of this engagement, which should provide welcome
opportunities to maximise the prosperity and support the future
growth of our countries.

Thank you.
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Your highnesses, lords and ladies, your excellencies,
distinguished guests, ladies and gentlemen welcome, and
welcome to the 10" IISS Manama Dialogue.

Thank you for making the effort to come. | myself and Dr Chipman
are extremely proud of what we have been able to achieve in
partnership over the past 10 years.

| know that this forum is one of the most important in the world
and your time is very valuable so you taking some of it to come
and visit us here in the Kingdom and to visit with each other is
very much appreciated, and | think valued.

Ladies and gentlemen, | do not have a keynote address, but | do
have a thought | would like to leave with you over this time. And
maybe it is something you can keep in the back of your mind,
you can discuss and debate.

And if we look at the strategic situation that we find ourselves
in, our War On Terror is a little bit older than ten years, but not
by much. And I think the time has come for us to get rid of that
name. It is a bit misleading, it is not the entirety and the totality
of our conflict, or of our strategic direction or threat, terrorism is
merely the tool that is used by people.
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If I think back in the last century, we faced a very different foe.
We faced communism and we faced it together. But when we
faced communism we understood it as an ideology. Terrorism
is not an ideology.

Ladies and gentlemen: we are not only fighting terrorists, we are
fighting theocrats. And | use the term theocrats as this war that
we are engaged in cannot be against Islam, it cannot be against
Christianity, it cannot be against Judaism, it cannot be against
Buddhism. It is unfair to those of us who practice our religion
responsibly, and in the manner that | believe it was brought to
us to practice, and it sullies the name of a great tradition and a
great philosophy that is divine and must be above.

So Ladies and Gentlemen, if we are to call ourselves in a war
with theocrats then | believe that we can start to put together the
military, social, and political, and maybe even economic policies,
in a holistic manner to counter this, as we did with communism.

But what do we call it?
Do we call it ‘theo-crism?’ To invent a word.

Do we call it ‘fascist theocracy?’

We must find a term that we can all share. | mean the absurdity
of having ISIL, ISIS, Da’ish, all representing one group - Al Qaeda
and God knows what else in the future - allows us to hop blindly
and haphazardly from one threat to the other, without containing
it in a complete panic.

| am afraid that the events of 2011 - | prefer to call it the Arab
Storm, it was certainly not a Spring - and history will judge
whether it was Berlin in 1989 or the Bolsheviks in 1917 where
state paradigms collapse and into the vacuum comes an
extreme ideology.

Ladies and gentlemen we will be fighting these theocrats for a
very long time, barbaric though they are.

The question is: Do we have the courage, and the moral and
intellectual integrity to call them out for what they are. These
are people who are trying to govern us here on Earth and in
the hereafter. These are people who isolate themselves from
the rest of the international community. These are people who
disregard human life and do not value the social order and the
social contract that we have established among ourselves as
societies of humans. These are people who oppress women and
these are people who slaughter anyone who does not condone
or approve of or subscribe to their own twisted ideology.
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So while politics may drag people into it, it is the ideology itself
that must be combatted. It must be named, it must be shamed,
it must be contained, and eventually it must be defeated. And
we must use all resources to hold accountable those who place
themselves above other ordinary human beings and claim they
have divine right to rule.

| think instead of entering into debate about certain political
parties, whether they’re Islamist or not - faith can certainly be a
part of any party - but we cannot have is a man, an individual,
placed at the top of a religious ideology who has the power by
religion’s edict to strip someone either of their hereafter - and use
that for political gains, sounds very much like the 17" century to
me. And, ladies and gentlemen, the 17% century has no place
in our modern 21¢.,

So that is the one thought, that | call on you to discard the term
war on terror and focus on the real threat which is the rise of
these evil theocracies.

Thank you very much.
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Your Royal Highness,
Commandant,

Officer Cadets,

Ladies and gentlemen.
Good Morming.

Itis indeed a great honour to stand before you, representing Her
Majesty Queen Elizabeth, at today’s Sovereign’s Parade.

Congratulations to you all. Completing the Commissioning
Course is a great achievement. | know how much hard work
today represents and having been here as a parent, | know also
how much your accomplishment means to your families and
friends, and how proud of you they are.

Many of our officers in the Bahrain Defence Force trained at
Sandhurst, including my father, His Majesty King Hamad. We are
proud of this long tradition. It underlines the very strong bonds
established between us two hundred years ago. These long-
lasting ties across security, economy and society are continually
strengthened, through an active partnership between our two
nations.

Today marks a vitally important day for you all as you leave
Sandhurst and embark on your careers in changing times. You
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are stepping forward on a path of significant importance, as
leaders at the front-end of new conflicts that offer profound
challenges to our modern societies.

As military officers, and defenders our nations and our values,
you will take on great responsibility. Where you fight, you will
fight to secure a greater peace. You will operate in uniquely
testing circumstances, often against those pursuing an agenda
of hatred, discord and destruction. And, you will not lose your
humanity in the face of this challenge.

The deep capacity for humanity is a defining characteristic
of officers trained at Sandhurst, even in the most testing of
circumstances. It is a vital underpinning of your success.

You will make difficult judgments, often with incomplete
information. Those judgments will have profound effects on
those around you: those you lead; those who are fighting you;
and the many civilians who are at risk in modern conflicts. You
will remember that you are dealing with human beings, and with
human lives.

You will strike hard when you need to. But treat those under your
command, as well as those under your protection - regardless of
race, creed or colour - with consideration and dignity.

That responsibility, that leadership and that judgement will be
essential in helping you face and address the threats of today.

Increasingly, addressing those threats, will involve us fighting
asymmetric wars, alongside the armies of failed and faltering
states. Fighting terrorist insurgent groups. And fighting micro
constituencies of fanatics and the disenfranchised - for whom
religious conflict itself is the primary purpose.

By way of example, the ruptures within the modern-day order
of the Middle East have created a multitude of uncertain
consequences. The breakdown of many of the region’s state
paradigms has served to enhance and magnify the power of
warped ideologies. These conflicts and the ideologies they
ultimately empower, have led to the largest migration crisis in
modern times, threatening not only the values, but the very social
fabric of Europe.

The global battle ahead, is therefore a clash of pluralism and
respect for individual identity, versus those who pursue fascist
ideologies. Ideologies which are exclusionary, sectarian and
increasingly masked by a religious veneer.

We must all come together, showing a firmness of conviction
and belief, strengthening bonds of unity and tolerance against
the wishes of religious fascists who wish to divide and destroy.

But rest assured. You are prepared for the task at hand. Your
training is renowned for its excellence. And your Directing
Staff are to be applauded for the strength of training you have
received.

2/2

That training has begun here, but will continue throughout your
careers. You will learn from the situations you face. You will learn
from the peace you preserve and defend. And also from the
peace you will sometimes have to fight to win.

But you will also continue to learn, most importantly, from those
fighting for you and those fighting alongside you in different
uniforms. While they will seek your guidance and expertise, they
will also be in a position to guide and teach you in return.

The steadfast application of your leadership code; to principles
of courage, discipline, respect for others, integrity, loyalty and
selfless commitment - will be vital. Not only in winning the
immediate military battles you will face, but also contributing
to the successful conclusion of the ideological war in which we
are all engaged.

| wish you all good fortune as you meet your challenges head
on. You have highly rewarding careers ahead of you. You have
already shown that you are capable of great success and | wish
you the very best in your future endeavours.

With officers of your calibre operating at the frontline, | believe
strongly that our chances of securing greater peace in the world
can only be enhanced.

Thank you
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Bismillah AIRahman AIRaheem
Deputy Lord Lieutenant, Admirals, Ladies and Gentlemen,

It is indeed a great honour to stand before you, representing
Her Majesty Queen Elizabeth II, at today’s Lord High Admiral’s
Parade, a signature event in the life of this college and in the lives
of those who train here.

To the newly commissioned officers, you have all been tested,
both physically and mentally, over the past 30 weeks. From the
parade ground to the classroom, from the wilds of Dartmoor to
the expanse of the open sea, you all have met the challenges
thrown at you, and for which you should now feel an immense
sense of achievement and satisfaction.

Congratulations to you all.

You now move to the next phase of your training and, ultimately,
your careers within your respective nations’ naval forces. The
challenges you will face will be varied, they will often be complex
and, once overcome, they will be incredibly rewarding. As
officers, the responsibility to those under your command will be
paramount.

Armed forces demand strong, thoughtful, and considered
leadership.

1/2

You will often be required to make difficult decisions at a
moment’s notice, and to provide motivational leadership at all
times. Throughout, those under your care will look to you for
instruction, and for guidance.

And your navies will depend upon you for the improvement of
the collective, ensuring that talent and ability is both recognised
and retained. Leadership will also demand that you place trust in,
and empower, your senior ratings. Ensuring everyone is working
at their optimum level.

To Captain Woodard, and all of the military and academic staff at
this college, who have instructed, coached and mentored you;
thank you all for the tremendous work and support you have
offered to the cadets during their time at Dartmouth.

To all the parents, family and friends here today, | know very well
the upswell of pride you will be feeling. My son commissioned
from Dartmouth in 2015, and |, like you, watched the ceremony
with an immense sense of joy. Their achievement here is hugely
significant and to be forever remembered.

The Royal Navy has a proud history. The oldest of the armed
forces, the Senior Service has been at the forefront of Britain’s
global role for over four centuries.
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It is as relevant to the application of the UK’s foreign policy
and international engagement as it ever was, and arguably its
importance today, with all of the flux we are seeing in global
affairs, is only making its role all the more essential.

And, its new carriers coming into operation will underpin the
future of the UK armed forces power projection, which, | believe,
is in the interests of all nations seeking a path to stability, peace
and prosperity.

That you have all chosen to get your training from Britannia Royal
Naval College speaks to the continued mark of excellence of the
Royal Navy, and | know there is a great deal of pride held here
in you undertaking your training at this college.

| note that there are upwards of 20 different nationalities
represented here today, with officer cadets on parade from
Bahrain, Albania, Egypt, Irag, Lebanon, Singapore and Sri
Lanka, and of the 152 officer cadet’s commissioning, there are
representatives from Saudi Arabia, Fiji, Ghana, Kuwait, Malta,
Bangladesh, Malaysia, Guyana, and the Bahamas.

You, undoubtedly, have generated links with each other and
within the Royal Navy that will endure throughout your careers.

Speaking for the Kingdom of Bahrain, our own links with the
Royal Navy span over 200 years. We are proud that these ties
have been bolstered and strengthened with the establishment
of its new Naval Support Facility, the Royal Navy’s first overseas
establishment for over fifty years.

Navies serve as an essential component of any nation’s security
architecture. Through their monitoring and patrols, they can
readily identify and neutralise threats and ensure that trade
routes remain open and secure. They also stand ready to
respond to conflict scenarios and humanitarian missions at a
moment’s notice.

The challenges are real, your resolve is in no doubt, this is your
time.

Thank you all, and to say once more, to those commissioning
today, Congratulations. All my very best to you in your future
naval careers.

Thank you

gz |
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